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I. GENERATION OF MATTER

The Pete Wilson for President Committee, Inc. (“the Committee™) was the authorized

committee of Governor Pete Wilson, a Republican Party candidate for President of the United
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States in the 1996 election cycle. On April 3, 1995, the Committee registered with the
Commission. On September 29, 1995, Governor Wilson withdrew his candidacy for the
Republican presidential nomination. Governor Wilson and the Committee received $1,724,257
in public funds under the Presidential Primary Matching Payment Account Act (“the Matching
Payment Act™). 26 U.S.C. §§ 9031-9042. Following Governor Wilson’s withdrawal, the
Commission conducted an audit and examination of the Committee’s receipts, disbursements and
qualified campaign expenses pursuant to the Matching Payment Act and the Commission’s
regulations. 26 U.S.C. § 9038(a) and 11 C.F.R. § 9038.1.

This matter was generated from information obtained during the audit of the Committee.
11 CF.R. § 9038.1(d)2). The Audit Division’s materials are attached. Attachment 1.
IL. FACTUAL AND LEGAL ANALYSIS

A, LAW

A contribution is a gift, subcription, loan, advance, deposit of money, or anything of
value made by a person for the purpose of influencing any election for federal office. 2 U.S.C.
§ 431(8)(A); 11 C.F.R. § 100.7(a)(1). No person may make contributions to any candidate and
his authorized political committees with respect to any election for Federal office which, in the
aggregate, exceed $1,000. 2 U.S.C. § 441a(a)(1)(A}. No candidate or political committee shall
knowingly accept any contribution that exceeds the contribution limitations. 2 U.S.C. § 441a(f).
Moreaver, no officer or employee of a political committee shall knowingly accept a contribution
made for the benefit or use of a candidate, or knowingly make any expenditure on behalf of a

candidate, in violation of any limitation imposed on contributions and expenditures. /d.



A L L

W

o BB LE-

w0

e ;

It is unlawful for any corporation to make a contribution or expenditure in connection
with any federal election to any political office. 2 U.S.C. § 441b(a). It is also unlawful for any
candidate or political committee to accept or receive any contribution from a corporation. Id

A commercial vendor is defined as “any person providing goods or services to a
candidate or political committee whose usual and normal business involves the sale, rental, lease
or provision of those goods and services.” 11 C.F.R. § 116.1(c). Unincorporated commercial
vendors, as well as incorporated commercial vendors, may extend credit to a candidate, a
political committee or another person on behalf of a candidate or political committee as fong as
the credit is for goods and services provided in the vendor’s usual and normal business.

11 C.F.R. §§ 116.1{c), 116.3(a), and 116.3(b}. An extension of credit will not be considered a
contribution provided that the credit is extended in the ordinary course of the commercial
vendor’s business and the terms are substantially similar to extensions of credit to nonpolitical
debtors that are of similar risk and size of obligation. /d; see also, 11 C.F.R. § 100.7(a)(4). In
determining whether credit is extended in the ordinary course of business, the Commission will
consider: (1) whether the commercial vendor followed its established procedures and its past
practice in approving the extension of credit; (2) whether the commercial vendor received proper
payment in full if it previously extended credit to the same candidate or political committee; and
(3) whether the extension of credit conformed to the usual and normal practice in the commercial
vendor’s industry. 11 C.F.R. § 116.3(c).
The payment by an individual from his or her personal funds for the costs incurred in
providing goods or services to, or obtaining goods or services that are used by or on behalf of a

political committee is a contribution. 11 C.F.R. § 116.5(b); see afso 2 U.S.C. § 431(8){A),
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11 C.F.R. § 100.7(b)(8). However, two exemptions exist. First, an individual may spend an
aggregate of $1,000 per election for the individual’s transportation expenses on behalf of a
candidate without such expenditures counted as contributions. 11 C.F.R. §§ 100.7(b)}8) and
116.5(b). Second, advances of personal funds will not be considered contributions if they are for
the individuai’s personal transportation expenses or for the usual and normal subsistence
expenses of the individual who is not a volunteer, where such expenses are incurred while the
individual is traveling on behalf of a candidate or a political committee of a political party and
the individual is reimbursed in a timely manner. 11 C.F.R. §§ 116.5(b)(1) and (2); see also,
Explanation and Justification for 11 C.F.R. § 116.5(b), 55 Fed Reg. 26382-83 (June 27, 1989).
If the individual’s transportation and subsistence expenses are paid by personal credit card, they
must be reimbursed within 60 days after the closing date of the billing statement on which the
charge first appears, or if a personal credit card was not used, within 30 days after the date on
which the expenses were incurred. 11 C.F.R. § 116.5(b)(2). When an individual incurs expenses
for the subsistence of others, a contribution occurs at the time the financial obligation is incurred,
regardless of when the payment is due or when the individual pays the debt. See 2 U.8.C.

§ 431(8)(A), 11 CF.R. § 116.5; Explanation and Justification of 11 C.F.R. § 116.5(b}, 55 Fed.
Reg. 26382 (June 27, 1989).

The Commission intended section 116.5 to provide a limited exception to the general
rules governing contributions for an individual’s personal transportation expenses, and for usual
and normal subsistence expenses of an individual who is not a volunteer. Explanation and
Justification of 11 C.F.R. § 116.5(b), 55 Fed. Reg. 26382 (June 27, 1989). The Commission

adopted section 116.5 out of concern that during critical periods in a campaign when an
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authorized committee is experiencing financial difficulties, individuals may attempt to
circumvent the contribution limitations by paying committee expenses and not expecting
reimbursement for substantial periods of time. /d at 26382-83; see also, MUR 1349
{Commission found probable cause to believe that the Reagan for President Committee violated
2 U.S.C. § 441a(f) by waiting 81 days to reimburse a volunteer who paid $18,713 in expenses on
behalf of the committee).
B. ANALYSIS
1. Extension of Credit by The Fuller Company
On May 1, 1995, the Committee signed a contract with The Fuller Company, a
corporation with its principal place of business in McLean, Virginia.' Attachment 2; see also,
Attachment 1 at 3. Pursuant to the terms of the contract, The Fuller Company was to provide
strategic advice and counsel to the Committee through its sole representative, Craig L. Fuller,
who was to serve as the Committee’s Campaign Chairman. fd. In exchange for Mr. Fuller’s
services, the Committee agreed to pay The Fuller Company a monthly retainer fee of $22,000
which was to be paid “on or before the first day of each month without deduction for social
security, federal or state taxes” beginning May 1, 1995. Jd The contract required The Fuller
Company to obtain prior approval from the Committee for alf travel and other expenses “incurred

in the performance of this Agreement,” and provided that the Commuittee would reimburse The

! The Fuller Company is not a registered corporation in Virginia, California, the District of Columbia or
Delaware. See Attachment 1 at 4. Additionally, Fairfax County, Virginia, the county where McLean, Virginia is
located, issued no business ficense to Craig Fuller or The Fuiler Company during the contract pertod; all businesses
and individuals engaging in self-employment or home orcupations in Fairfax County, Virginia are required to
obtain a business license. Fairfax County, Virginia Department of Tax Administration - Personal Property and
Business License Division (visited January 15, 1999) <hitp://www.co.fairfax.va.us/dta/

business_tax.htm>.



Fuller Company for these expenses within “thirty (30) days of receipt by the Commiittee.”
Attachments 1 at 3-4 and 2 at 2. The contract further stated that The Fuller Company “will not
obligate the Committee without prior written approval” and that The Fuller Company “does not
have the authority to contract on behalf of the Committee without specific written authority from
the Committee.” Attachment 2 at 2. Additionally, the contract stated that The Fuller Company
was an independent contractor who agreed “to assume exclusive liability for any and all taxes,
assessments, levies or fines which may be paid or deemed owed by [it].”? J/d Moreover, the
contract stated that the agreement between the Committee and The Fuller Company “shall
terminate April 1, 1996, although both parties retained the ability to terminate the contract at an
earlier date subject to stated notice requirements. fd at 3.

On October 31, 1995, Mr. Fuller submitted a reimbursement request to the Committee,
with supporting documentation, for campaign-related expenses he incurred between May 4, 1995
and September 28, 1995. Jd. These expenses totaled $29,193 for items such as taxi fares, meals
and hotel lodging that Mr. Fuller paid on his personal credit card.® /d It appears that the

Committee reimbursed Mr. Fuller $29,184.98 for these expenses sometime between

: If the Commission finds reason to believe that The Fuller Company made an excessive contribution to the
Committee, the Office of General Counsel plans to informally seek information from Mr. Fuller, The Fuller
Company. and the Committee to determine whether Mr. Fuller was acting as an independent contracter or whether
he was a Committee employee. See IRS Ruling 1987-41 {20 factors used to determine whether someone is an
independent contractor or an employee for Federal tax purposes); IRS Publication 15-A § 2 (Rev. January 1999).
This Office believes that IRS rules and rulings provide guidance as to how the Commission can analyze particular
circumstances or situations, including the issue of independent contractors. Depending on the information obtained,
the Office of General Counsel may be able to definitively conclude the appropriate legal framework 1o analyze this
matter {e.g., whether The Fuller Company made an excessive contribution to the Committee under 11 C.F.R.

§ 116.3 (independent contractor acting as an unincorporated vendor), or whether Mr. Fuller, as an individual, made
an excessive contribution under 11 C.F.R. § 116.5 (employee)).

} The Audit staff found that the Committee paid Mr. Fuller the $22,000 monthly retainers on a timely basis
between May 1995 and July 1995 despite contract language stating that such payments were to be made 1o The



January 1, 1997 and March 31, 1997, approximately fifieen to eighteen months later.*
Attachment 4 at 5.

During the audit, the Committee submitied an affidavit from Mr. Fuller. Attachment 5.
Mr. Fuller stated that he is president of The Fuller Company, a sole proprietorship that he
established in 1989 when he left government service. /d He established The Fuller Company
based on advice from his financial advisor for tax reasons. /d. Mr. Fuller stated that he was
retained by the Committee, through The Fuller Company, from May 1995 to September 1995 to
serve as the Committee’s campaign chairman. /. Mr. Fuller stated that he was an independent
contractor with the Committee who received an Internal Revenue Service (“IRS”) Form 1099
reflecting his compensation from the Committee; he did not consider himself to be a Commitiee
employee. /d. For tax year 1995, he reported his compensation from the Commitiee to the IRS
on “Schedule C as a self-employed individual,” and stated that the Committee treated him as a
vendor. J/d. Mr. Fuller further affirmed that he still expects to be paid for his compensation and

expenses, that he has made periodic inquiries to the Committee regarding payment, and that he

Fuller Company. Attachment | at4. However, the Committee has not yet paid Mr. Fuller the $22,000 August
1995 retainer fee and the Committee’s 1998 Year-End Report continues to show an outstanding debt of $22,060
owed to Mr. Fuller. Anachinent 3 at 4. Because Mir. Fuller, on behalf of The Fuller Company, made inguires to
the Committee concerning payment of the $22,000 August 1995 retainer fee, this Office does not believe that The
Fuller Company extended credit 10 the Committee totaling $22,000 under 11 C.F.R. § 116.3. See Attachment 5.
Moreover, the Office of General Counsel notes that this retainer fee is not properly included under 11 C.F.R.

§ 116.5 because the retainer fee is money ewed by the Committee to Mr. Fuller; it is not the payment or advance of
monies by Mr. Fuller to the Primary Committee for the costs incurred to provide goods and services to the
Committee.

¢ Although the Comunittee reported the nature of the debt as “consuiting,” this amount is nearly equal to Mr.
Fuller’s October 31, 1995 reimbursement request. Compare Attachment 1 at 4 wirh Attachment 4 at 5. The
Committee stated in response to the Exit Conference Memorandem that My, Fuller “did receive a partial payment”
in January 1997, but it did not state the purpose of this payment. Attachment 6 at 6. The Commifiee paid these
expenses to Mr. Fuller, rather than The Fuller Company, notwithstanding the contract language. See note 3, supra.



considers “not being paid by a campaign committee with a debt as a normal risk a vender who
works for political campaigns takes.” /d

Based on the available information, it appears at this time that Mr. Fuller was acting a
commercial vendor d/b/a The Fuller Company rather than as an individual when he was
providing campaign chairman services to the Committee. See 11 C.F.R. § 116.1(c). Although
Mr. Fuller did not provide copies of his 1995 Federal tax return during the audit process, the
statements contained in his affidavit are consistent with the 1995 IRS tax year sole proprietorship
requirements. A “sole proprietorship” is “a business, usually unincorporated, owned and
controlled exclusively by one person.” Black’s Law Dictionary 1220 (6" Ed. 1991). ltisa
“single-owner business and the simplest form of business entity,” The SOHO
Guidebool/Financing Sole Proprietorships (visited January 15, 1999}
<http:/fwww.toolkit.cch.com/text/p1C0_2110.stm>. For tax year 1995, the IRS required
individuals who received a profit or loss from a sole proprietorship to report the gross receipts or
sales from their respective businesses on IRS Schedule C, an attachment to IRS Form 1040.°
1995 IRS Form 1040, line 12 and 1995 IRS Form Schedule C, Part I, No. 1. For tax year 1995,
individuals with sole proprietorships received IRS Form 1099-MISC and reported the amount of
gross receipts or sales from their respective businesses on IRS Forra 1040 and Schedule C.
Schedule C requires a description of the filer’s business, including the general field or activity,
the type of product or service, and the type of customer or client. Schedule C Instructions at C-1.

The information provided by Mr. Fuller in his affidavit regarding his 19935 tax filing appears to

* Corporation taxes are determined on IRS Forms 1120 or Form 1120A.  Business fncome - Topic 407
(visited March 23, 1999) <http://www.irs.ustreas.gov/prod/iax_edu/teletax/tc4d(7 himl>.
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conform with the 1995 IRS requirements for sole proprietorships. Although IRS rules are not
binding or controlling on Commission determinations, it appears that The Fuller Company is a
business for Federal tax purposes and should also be considered a business, and hence
commercial vendor, for Federal election law purposes. Thus, the Fuller Company is being
analyzed under 11 C.F.R. § 116.3 {commercial vendor) rather than under 1} C.F.R. § 116.5 (staff
advance).

Based on the available information, it does not appear that The Fuller Company extended
credit to the Committee in the ordinary course of its business under terms that are substantially
similar to extensions of credit to nonpolitical debtors that are of similar risk and size of
obligation. 11 C.F.R. § 116.3(a). To date, the Committee and The Fuller Company have
provided no information to demonstrate whether The Fuller Company followed its established
procedures and its past practice in approving the extension of credit; whether The Fuller
Company received prompt payment in full if it previously extended credit to Committee or
Governor Wilson; and whether the extension of credit conformed to the usual and normal
practice in The Fuller Company’s trade or industry.® 11 C.F.R. §§ 116.3(cX1)-(3). Accordingly,
the Office of General Counsel recommends that the Commission find reason to believe that The

Fuller Company violated 2 U.S.C. § 441a(a)(1)A) by making an excessive contribution totaling

“ For example, it is not known whether The Fuller Company in its ordinary course of business extends credit
for 15-17 months without the receipt of any payment as it appears 1o have done for the Commiitee, or whether this
period of time conforms to the usual and normal practice in The Fufler Company’s trade or industry. See 11 CF.R.
§§ 116.3{a) and (c).
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$29,193 to the Pete Wilson for President Committee, Inc.” The Office of General Counsel also
recommends that the Commission find reason to believe that the Pete Wilson for President
Committee, Inc. and Renee Crone, o= Treasurer, violated 2 U.S.C. § 441a(f) by accepting an
excessive contribution totaling $29,193 from The Fuller Company.

2. Neweourt Credit Group, Inc.
{formerly d/b/a AT&T Credit Corperation)

On or about April 25, 1995, AT&T Credit Corporation (“"AT&T Credit™) sent the
Committee a proposal for a telephone system.® Attachment 7 at 5-8. The proposal discussed the
financing options available to the Committee as well as various lease terms; the cost of the

equipment was $205,000 plus applicable taxes. /d The proposal stated that if the Committee

! At this time, the Office of General Counsel believes that The Fuller Company is an unincorporated entity.
Therefore, this Office cannot recommend reason to believe that The Fuller Company made, and the Committee
accepted, a corporate contribution in violation of 2 U.S.C. § 441b.

: In April 1995, AT&T Credit was a subsidiary of AT&T Capital Corporation (“AT&T Capitai™), which was
originally a whoily owned equipment leasing and finance subsidiary of AT&T Corporation (“AT&T”). AT&T
Capital Press Release dated October 1, 1996. Cn July 28, 1993, AT&T Capital became a separate corporate entity,
AT&T Press Release dated August 2, 1993, which was subsequently acquired by Newcourt Credit Group, Inc.
(“Newcourt™), a Canadian corporation. Mewcourt Credit Group Press Release dated lanuary 8, 1998; Newcourt
Press Release dated January 12, 1998. Pursuant to this merger, Newcourt established a subsidiary named Newcourt
Holdings USA, Inc. (“Newcourt Holdings”), and all shares of AT&T Capital were transferred to Newcourt
Hoidings. Dun and Bradstreet, Inc. Report of AT&T Capital Cerporation dated January 25, 1999. On
March 31, 1998, Newcourt merged Newcourt Holdings and Newcourt Credit Group USA, Inc. (“Newcourt Credit
USA™), a wholly-owned subsidiary of Newcourt. Jd. at 4. Accordingly, it appears that AT&T Credit is now part of
Newcourt Credit USA. Successor corporations have been held liable for the past acts of its predecessors. See, e.g.,
MUR 2575 (Toshiba America Consumer Products, Inc, signed conciliation agreement assuming “all of the assets
and liabilities of the activities previously associated™ with a former division of Toshiba America, Inc.).

For Federal election law purposes, Newcourt, the parent company of Newcourt Credit USA, appears to be
the corporate entity that is legally responsible for the actions of its subsidiary. See Harry G. Henn and John R.
Alexander, Laws of Corporations and Other Business Enterprises 354-356 (3" ed. 1983) (a parent corporation and
its subsidiary will generally be treated as separate and distinct legal persons unless: (1) the business transactions,
property, records, etc. of the parent corporation and the subsidiary are intermingled; (2) the formalities of separate
corporate procedures for the parent corporation and the subsidiary are not observed; (3) the subsidiary is
inadequately financed as a separate unit it that it is not able to meet its financial obligations for a business of its size
and character; {4) the parent corporation and the subsidiary are not held out to the public as separate enterprises; and
{5) the policies of the subsidiary are not directed to its owa interests but to those of the parent corporation).
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agreed to the general terms and conditions of the proposal, the anticipated acceptance date of the
phone system was June 1, 1995. /d at 6. However, the proposal stated that it was “subject to the
Lessee providing to the Lessor, prior to commencement date, a Letter of Credit in the amount
equal to equipment cost.” Id. at 7. The proposal stated

this proposal should not be construed as a commitment by AT&T Credit

Corporation. Such a commitment requires formal credit review and approval by

AT&T Credit Corporation and the execution of a mutually acceptable lease

agreement and other related documents. The lease agreement and other related

documents, not this proposal, will set forth the agreement between the parties.

Id. On May 8, 1995, the Committee, as demonstrated by the signature of its campaign chairman,
accepted and agreed to the proposal’s general terms and conditions. /d. at 8.

On May 12, 1995, AT&T Credit sent the Committee a Master Equipment Lease
Agreement; a Master Equipment Lease Agreement Schedule; instructions regarding a letter of
credit; billing information; an insurance request form; and a “UCC 1” form. /d at 9. The
May 12" letter also requested that the Committee send a $12,351.68 check to AT&T Credit for
advance rent. Jd

On May 17, 1995, a Committee representative signed the Master Equipment Lease
Agreement and the Master Equipment Lease Agreement Schedule (collectively “the Lease
Deocuments™) in addition to the other applicable forms. Attachments 7 at 15-16 and 8 at 5. The

total cost of the telephone system as stated in the Lease Documents was $213,364.12.

Attachment 8 at 5. The Committee’s records indicate that it did not give AT&T Credit the

However, to avoid confusion, this Report refers to AT&T Credit, rather than Newcourt or Newcourt Credit USA, as
the corporate entity involved in the telephone system transaction with the Committee.
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“majority of these documents until the end of June for a variety of reasons,” and such documents
did not include a letter of credit. Attachment 7 at 15.

On June 28, 1995, the Committee gave AT&T Credit two $12,351.68 checks dated
May 28, 1995 and June 27, 1995, respectively, which were intended to reflect the Committee’s
May and June lease payments. Attachments 7 at 15-16 and 8 at 1, 12-13. The Committee “failed
o make lease payments in August and September due to financial difficulties.” Attachment 6
at 11.

This Office has reviewed a number of documents obtained during the audit of the
Committee that pertain to the telephone system transaction with AT&T Credit, including a
memorandum dated August 21, 1995 from A. Peter Kezirian, Jr., the Committee’s counsel, to
Mark G. Hoglund, the Committee’s Director of Admissions, regarding “AT&T Lease
Obligations.” Attachment 7 at 15-16. According to Mr. Kezirian, representatives of AT&T
Credit and the Committee met on June 19, 1995 to discuss the telephone system. Id at 10, 15.
At this meeting, AT&T Credit representatives “stressed the need for the Letter of Credit:” Id at
15. In July 1995, representatives of the Committee and AT&T Credit again discussed the need
for a letter of credit.” Id Mr. Kezirian indicated that AT&T Credit had rejected a request from

the Committee to provide “a different Letter of Credit instrument” because “AT&T feit

* Based on Mr. Kezirian’s August 21, 1995 memorandum, he had infrequent contacts with AT&T Credit
representatives and rarely initiated any conversations with AT&T Credit representatives. id
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compelled to treat all campaigns equally and [was] uncomfortable with the idea of making
special arrangements for the Committee.”™" 1d.

According to Mr. Kezirian, an AT&T Credit representative had contacted a Committee
representative again on August 8, 1995 to inquire about the letter of credit. Jd The AT&T
Credit representative had stated that “the Letter of Credit was an essential part of the Lease” and
“reaffirmed the fact that AT&T could not process any of the Committee’s payments until all [of]
the transaction documents were complete.” /d Mr. Kezirian noted to the AT&T Credit
representative that the Committee was working with its bank to obtain a letter of credit. Id. at
15-16. Finally, the memorandum indicated that on August 15, 1995, the Committee informed
AT&T Credit that no “new information” had developed since August 8, 1995. /d at 16.

On or about October 10, 1995, AT&T Credit sent a letter to Commitiee counse! enclosing
three uncashed checks from the Committee, including the intended May and June lease
payments, that AT&T Credit had “held in anticipation of a Letter of Credit to support funding of
{the Committee’s] lease of telecommunications equipment from AT&T.” Attachment | at 10.
On February 9, 1996, approximately four months later, the Committee issued a check to AT&T
Credit for $213,365." Attachment 1 at 10.

During the audit process, the Committee stated that “it is the normal course of business

for a telephone company to install a telecommunications system and secure the service contracts

0 Although the Committee still had “not received approval from [its] bank™ by July 1995, Mr. Kezirian noted
that the AT&T Credit representative 1old the Committee representative “that it was willing to wait until [the
Committee] secured a Letter of Credit from [its] bank.” Attachment 7 at 15.

i The Committee stated that it “had to warehouse the [telephone system] equipment until a financial solution
was found; it did not use the equipment.” Attachment 6 at 10.
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before finalizing all of the credit and confract terms of such a sale or lease.” Attachment 6 at 7.
The Commitiee stated that due to the volume of telephone service billings it had with AT&T, the
“{telephone] service agreements are of significantly greater value to a telephone company than |}
equipment sales . . . In other words, in order to obtain the lucrative business of providing the
service itself, a telephone company may, as happened here, offer “deals’ and flexibility on
payment for the equipment.”'” Jd. at 8.

The Committee stated that AT&T Credit “bundled” loans from customers and sold them
in financial markets at a discount for financial reasons when all required elements were
satisfied."” Jd. The Committee noted, however, that AT&T Credit could not “bundle” a loan for
sale if it was missing a required element. /d Although the Committee did not identify all of the
required elements that AT&T Credit needed to “bundie” loans for resale, one required element
appears to have been an executed Master Lease Agreement between AT&T Credit and the
Committee. Jd at 9. The Commitiee stated that because AT&T Credit wanted to “maintain the
option of reselling the loan,” it was willing to hold the Committee’s payments for May, June and
July 1995 until the Master Lease Agreement was completed. Id at 9-10. The Committee
believed that AT&T Credit was treating it “as it treated its other business clients” and that AT&T
Credit’s treatment of its loan “was a normal business decision by AT&T Credit that had nothing

to do with the operations of the [ ] Committee.” Id at 9, 10. AT&T Credit did not sell the

1 Although the Committee chose AT&T as its 1elephone service provider, the terms of the Lease Documents
did not require the Committee 10 do so, See Attachment 8 at 3-5. In mid-October 1995, AT&T terminated its
telephone service arrangements with the Commiitee. Attachment 6 af 10.

" Prior 10 learining about the loan “bundling” process from AT&T Credit, the Committee stated that it did not
understand why AT&T Credit failed to deposit the lease payments it made. Attachment 6 at 9.
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Commitiee’s loan; it received $213,365 from the Committee on February 9, 1996." Astachments
lat 10and 6 at 9.

The Committee also provided to the Commission a July 17, 1997 letter from Ellis L.
Kitchen, Special Accounts Director for AT&T, purporting 1o explain the telephone system
transaction. Attachment 9. Mr. Kitchen stated that his organization “had the responsibility
within AT&T to market our products and services to political campaigns.” /d at 1. He noted
that a telephone system preposal was tendered to the Committee on April 16, 1995, and that on
May 2, 1995, the Committee confirmed in writing that it intended to purchase the telephone
system described in the proposal. /d Mr. Kitchen stated that AT&T Capital Corporation
submitted to the Commitiee the telephone system’s financing terms and conditions on
April 25, 1995, which the Committee accepted on May 8, 1995. /d. Mr. Kitchen stated that he
“considered AT&T had an enforceable contract with the [CJommittee for purchase of the system
fon May 8, 1995],” which was installed in June 1995. /d Mr. Kitchen further stated that
“{clompletion of this phase of installation is the point in time when customers take title to the
equipment.” Id Although his records were incomplete, he stated that the telephone system was
modified to add more capacity on a regular basis until the fall of 1995 which *“typically
happens.” Id Soon after Govemor Wilson withdrew from the campaign on

September 29, 1995, Mr. Kitchen “instructed [his] organization to institute aggressive collection

1 The Committee states that because AT&T Credit did not receive full payment for the telephone system
until February 1996, “[t}hat probably made this equipment agreement more profitable for ATT since it received the
full amount of the sale instead of the discounted or reduced portion it would have received if ATT Credit had sold
the loan sooner.” Attachment 6 at 9. The Commitice also states that it “actually paid ATT Credit a greater amount
than specified in the Master Lease Agreement.” Iid at 10.
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procedures to insure full payment to AT&T for the system.” Id at 2. AT&T received
$236,709.48 in January 1996 which Mr. Kitchen considered “full payment.” Id

AT&T Credit is an incorporated commercial vendor who provided the Committee with
telephone equipment, and whose usual and normal business involves the leasing and financing of
telecommunications equipment. Dun and Bradstreet, Inc. Report of AT&T Capital Corporation
dated January 25, 1999. It appears that AT&T Credit allowed the Committee use of the
telephone system for approximately four months (June 1995 through October 1995), and quite
possibly close to eight months (June 1995 through February 1996), without requiring the
Committee to pay for it."

Although AT&T Credit was permitted to extend credit to the Committee, it does not
appear that it extended credit to the Committee under terms that were substantially similar to
extensions of credit to nonpolitical debiors that were of similar risk and size of obligation.'*
i1 C.F.R. §§ 100.7(a)(4) and 116.3(a) and (c). For example, it appears that the established
business practice of AT&T Credit required a signed lease agreement and lease agreement
schedule from lessees prior to them leasing and financing telecommunications equipment. See
Attachment 7 a1 7 (“a commitment requires . . . the execution of a mutually acceptable lease
agreement and other related documents™). AT&T Credit’s established business practice also

appears to have required a signed contract between the parties that set forth in detail the terms of

18 See note 11, supra.

e Although ti:e Committee refers 1o the “bundling™ of Joans by AT&T Credit, ATRT Credit ieelf has not
provided any information to date that describes this practice and whether 2t is pant of #ts catablished business
practice. Moreover, the Comimnittee’s belief with respect to its business relstiaship with ATET Credit is irrelevant
in determining whether AT&T Credit extended credit to the Committee.
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the agreement between them. /d (“The lease agreement and other related documents . . will set
forth the agreement between the parties™). Additionally, AT&T Credit’s established business
practice appears to have required lessees to provide a letter of credit prior to the leasing and
financing commencement date. /4. (“This proposal is subject to the Lessee providing to the
Lessor, prior to commencement date, a Letter of Credit in the amount equal to the equipment
cost. The Letter of Credit shall be drawn against a bank that is acceptable to the Lessor and shall
be good for the full term of the lessee or until all payments are made to the Lessor.”). Finally,
AT&T Credit’s established business practice also appears to have required a formal credit review
of a potential lessee. Id (. ..a commitinent requires formal credit review . . .»),
AT&T did not follow any of these business practices in its dealings with the Committee.
AT&T Credit did not sign the Lease Documents. Additionally, although the Committee signed
the AT&T Credit proposal on May 8, 1995, it never provided AT&T Credit with a letter of
credit. Moreover, AT&T Credit permitted the Committee to use the telephone system despite its
usual requirement for a letter of credit. Finally, it is not clear whether AT&T Credit even
conducted a credit review of the Committee. Id at 5-8.
To date, AT&T Credit and the Committee have provided no information indicating that
other lessees were permitted use of telephone systems under similar circumstances. See
11 C.F.R. § 116.3(c)(1). Nor has AT&T Credit or the Committee provided information
demonstrating that the circumstances pertaining to the extension of the credit between the parties

conformed to the usuai and normal practice for commercial vendors engaged in the leasing and



A

o
A L

i

FOE L BRI

u;ﬁ

18

financing of telecommunications equipment in 1995." See 11 C.F.R. § 116.1(c)(3). For
example, it is not known whether other telecommunication equipment vendors retain checks for
lessee payments indefinitely without cashing them or whether other vendors permit lessees to
retain equipmeht once the lessees fail to make scheduled lease payments. As a result, it appears
that AT&T Credit made, and the Committee accepted, a prohibited contribution totaling
$213,364.12 in violation of 2 U.S.C. § 441b(a).

Accordingly, the Office of General Counsel recommends that the Commission find
reason to believe that Newcourt Credit Group, Inc. (formerly d/b/a AT&T Credit Corporation)
violated 2 U.8.C. § 441b(a) by making a prohibited contribution totaling $213,365 to the Pete
Wilson for President Committee, Inc.'® The Office of General Counsel also recommends that the
Commission find reason to believe that the Pete Wilson for President Committee, Inc. and Renee
Croce, as Treasurer, violated 2 U.S.C. § 441b(a) by accepting a prohibited contribution totaling
$213,365 from Newcourt Credit Group, Inc. (formerly d/b/a/ AT&T Credit Corporation).

III. PLAN FOR FURTHER INVESTIGATION

The Office of General Counsel recommends that the Commission approve the attached
subpoenas and orders to submit written answers from The Fuller Company, Craig Fuller, and the
Newcourt Credit Group, Inc. (formerly d/b/a AT&T Credit Corporation). The attached

subpoenas and orders for The Fuller Company and Mr. Fuller seek information as to whether The

17 Although the Committee paid AT&T Credit $213,365 on February 9,1996, the total amount due as stated
in the Lease Documents, the parties have provided no information to date demonstrating that AT&T Credit had
previously provided eredit to the Committee or that this amount was the total to be paid for the telephone

equipment. See 11 C.F.R. § 116.3(c)(2).
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Fuller Company is a commercial vendor and whether it extended credit to the Committee in the
ordinary course of its business. The attached subpoena and order for the Newcourt Credit
Group, Inc. (formerly d/b/a/ AT&T Credit Corporation) seeks information about the telephone
system and whether AT&T Credit extended credit to the Committee with respect to the telephone
system in the ordinary course of its business.

RECOMMENDATIONS

Find reason to believe that The Fuller Company violated 2 U.S.C.
§ 441a(a)(1)(A) by making an excessive contribution to the Pete Wilson
for President Committee, Inc.;

Find reason to believe that the Pete Wilson for President Committee, Inc.,
and Renee Croce, as Treasurer, violated 2 U.S.C. § 441a(f) by accepting
an excessive contribution from The Fuller Company;

Find reason to believe that Newcourt Credit Group, Inc. (formerly d/b/a/
AT&T Credit Corporation) violated 2 U.S.C. § 441b(a) by making a
prohibited contribution to the Pete Wilson for President Committee, Inc.;
Find reason to believe that the Pete Wilson for President Committee, Inc.,
and Renee Croce, as Treasurer, violated 2 U.S.C. § 441b(a) by accepting a

prohibited contribution from Newcourt Credit Group, Inc. (formerly d/b/a
AT&T Credit Corporation);

Approve the attached factual and legal analyses;
Approve the attached subpoenas and orders to submit written answers; and

Approve the appropriate letters.

Because AT&T Credit was the corporate entity who extended credit at the time of the telephone system,
the Office of General Counsel does not believe that Newcourt Credit Group, Inc., a Canadian corporation, made a
prohibited contribution pursuant to 2 U.S.C. § 441e.
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Date

Attachments

1.

e

1.
12.

13.

14.
15.

, / [,
ol1] 94 é%ﬁé@c_
o Lawrence M. Noble -

General Counsel

Referral of the Audit Division dated September 26, 1997.

Contract between the Pete Wilson for President Committee, Inc. and
The Fuller Company dated May I, 1995,

1998 October Quarterly Report filed by the Pete Wilson for President
Committee, Inc. dated Gctober 15, 1998.

1997 April Quarterly Report filed by the Pete Wilson for President
Committee, Inc. dated April 15, 1997.

Affidavit of Craig Fuller dated January 17, 1997.

Committee response to the Exit Conference Memorandum of the Audit
Division dated January 19, 1997.

Committee resporise to an Office of General Counse! request for additional
information in support of the Commitiee’s March 3, 1997 Request for
Additional Matching Funds dated July 17, 1997,

Committee letter to AT&T Credit Corporation dated June 28, 1995
Letter from Ellis L. Kitchen to Benjamin L. Ginsberg dated July 17, 1997,
Proposed Factual and Legal Analysis to Pete Wilson for President
Cominittee, Inc.

Proposed Factual and Legal Analysis to The Fuller Company.

Proposed Factual and Legal Analysis to Newcourt Credit Group, Inc.
(formerly d/b/a AT&T Credit Corporation).

Proposed Subpoena to Produce Documents and Order to Submit Written
Answers to Craig Fuller.

Proposed Subpoena to Produce Documents to The Fuller Company.
Proposed Subpoena to Produce Documents and Order to Submit Written
Answers to Newcourt Credit Group, Inc. (formerly d/o/a AT&T Credit
Corporation).
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AN AGREEMENT
between the
THE PETE WILSON FOR PRESIDENT COMMITTEL, INC.
and

THE FULLER COMPANY

ARTICLE
The Parties

This Agreement is entered into as of May 1, 1995 by and between The Pete Wilson for President
Committee, Inc. (hereinafier the "Commitice"), a corporation with its principal address at 1020
12th Street, Suite 300, Sacramento, California 95814 and The Fuller Company (hereinafter
"Vendor"), a corporation with its principal place of business at 8516 Old Dominion Drive,
McLean,Virginia, 22102

ARTICLE 2
Purpose

WHEREAS, Vendor is in the business of, among other things, providing strategic advice and
counsel and,

WHEREAS, the Commitice desires to retain Veador for such purposes as acquiring such
professional services in regard to those matters in which Vendor is expert,

NOW, THEREFORE, in consideration of the premises and the mutual covenants and agrecmients
set forth herein, the parties hereby agree as {ollows:

ARTICLE 3
Duties of Vendor

3.01  Vendor agrees that its sole representative for purposes of performance of the obligations
under this Agreement shall be Craig L. Fuller.

302 Vendor aprees 1o serve as the Campaign Chairman for ithe Committee, providing his
services nationwide as specified by the Committee.
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ARTICLE 4
Dutics of the Committce

4.01 The Committee agrees to retain Vendor as its Chairman for the 1995-96 Presidential
Primary and further agrees to pay Vendor in accordance with Section 5 of this Agreement.

4.02 The Committee agrees that for purposes of acceptance of Vendor's performance under this
Agreement, its sole representatives shall solely be Pete Wilson.

ARTICLE S
Financial: Fees, Expenses, Taxes

5.01 For performance of those duties set forth in this Agreement, the Committee agrees to
pay Vendor the monthly retainer fee of $22,000 (twenty-two thousand dollars). This
compensation will be paid on or before the first day of each month without deduction for social
security, federal or state taxes for the duration of this Agreement beginning May 1, 1995.

502  Vendor agrees to obtain prior approval from the Committee tor all travel and other
expenses incurred in the performance of this Agreement. The Commitice will reimburse Vendor
for all travel and other expenses incurred under this Agreement. The Committee will not
reimburse Vendor for first class or business class air travel.

5.03 Authorized expenses shall be mvoiced at cost and without markup to the Commiitee. All
expeases incurred by Vendor will be reimbursed within thirty (30) days of receipt by the
Commniittee

5.04 Vendor agrees that it will not obligate the Committee without prior writien approval.
Vendor further agrees it does not have the authority to contract on behalf of the Committee
without specific written authority from the Committee.

5.05 As an independent contractor to the Committee, Vendor agrees 10 assume exclusive
liability for any and all 1axes, assessments, levies or fines which may be paid or deemed owed by
Vendor, or to any cmployee(s) or contractor(s) of Vendor, as a result of performance of this
Agreement.

ARTICLE 6
Confidentinlity, Other Employment

6.01 All matters between the parties, including the provisions of this Agreement, are
confidential and shall not be transferred, cominunicated or delivered to a third party, whether or
not for compensation, without the express prior written authorization of the Committee or as
required by law.

RENRR RS A _,______%.qw
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0.02  Under the terms of this Agreement, Vender is prohibited from entering into any other
agreement, either oral or written, wiih any other campaign or organization tied to or connected
to, whether directly or indirectly with any declared or undeclared candidate for the offices of’
President or Vice President of the United States without the written consent of the Committee.

6.03 The partics agree that, except as provided above in Section 6.02, this Agreement in no
way limits Vendor's ability to enter into contracts with other parties. Vendor hercby agrees that
no work will be performed under this Agreement for entities who are under separate contract with
Vendor.

ARTICLE 7
Ownership of Materials

7.01  The Committee retains and reserves all rights of ownership and use of the final product
and any facsimile of the same. Vendor shall not make use of the final product or any portion
thereof without the express prior written authorization of the Commitiee, including, but not
limited to: client adventising, clien list and product advertising.

ARTICLE 8
Committee Liability

8.01  The Committee is incorporated under the laws of the State of California. The stafY
members, oflicers, employees, and agents of the Committee shall not be personally liable for any
debt, liability, or obligation of the Committee. All persons, corporations or other entities
extending credit to, contracting with, or having any claim against the Committee, may look only
to the funds and property of the Committee for payment of any such contract or claim or for the
payment of any debt, damages, judgment or decree or any money that may otherwise become due
or payable to them from the Committee.

ARTICLE 9
Termination

9.01  The Agreement shall terminate on April 1, 1996. The Commitice retains the right to
terminate this Agreement with fifleen (15) days written notice. Vendor has the right to terminate
this Agreement upon 60 days notice except that the provisions in Article 6 shall survive until
November 15, 1996,

9.02  Iu the event of such termination, aller payment of all comgpensation and repayment of all
reasonable and properly approved expenses incurred throug!: the ificenth day subsequent 10

receipt of such written notice, no further Hability or any liquidated damages for such termination
shall attach to the Committee.
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9.63 Al disputes over the terms of this Agreement and/or costs incurred thereunder that are
not resolved in a reasonable time by the parties, shall be submitted to, and settled by, an arbitrator
licensed by the American Arbitration Association. The prevailing party shall be entitied to recover
from the losing party reasonable attorney fees and caosts of arbitration.

ARTICLE i0
Merger

10.01  This Agreement memonializes the full terms and conditions of the agreement between the
undersigned parties. All previous agreements by and between the parties, whether written or oral,
are merged herein and superseded hereby. The terms set forth herein constitute the full and
complete apreement between the parties, and any modification thereto must be agreed to by all
parties, set forth in writing, and signed by all parties.

10.02 Notwithstanding any other provision of this Agreement, this Agreement shall be binding
upon and apply to any successors or assigns of cither party hercto. Vendor may not assign its
rights and obligations under this Agreement without the express written consent ot the
Committee.

ARTICLE 11

11.01 Good Faith: The undersigned parties jointly and severally agree to execute the terms
and conditions of this Agreement in good faith and to the best of their ability.

11.02  Counterparts: This Agreement may be executed in several counterparts, each of which
shall be deemed an original, and all of which shall constituie one and the same instrument.

11.03 Governing Law: This Agreement shall be governed by the laws of the State of

California (regardless of the laws that might otherwise govern under applicable principles of the
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contlicts of law) as to all matters, including but not limited to matters of validity, construction,
clfect, performance and remedics.

} 11.04 Severability:  Any provision of this Agreement that is found to be probibited or
unenforceable shall be ineffective to the extent of such prohibition or unenforceabilitv, without
affecting the validity and enforceability of the renwining provisions of this Agreement.

IN WITNESS WHEREOF, the parties hereto have read and fully understand the
joregoing and it is their intent to be bound by the terms and conditions hercol. Liach party or the
authorized representative of cach party has duly executed this Agreement as of the date first
written above:

The Fuller Company

- A R —
: Name: Craig L. Fuller
Title:  President

Pete Wilson for President Committee, Inc.

By: M&VLJ\ A HeudeS
Name; Mary H I-lay&i
Title:  Treasurer

2
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ZHIBIT .

Craig Fuller, being duly swomn, deposesapd sgys:.

1. 1am president of the Fulier Company, & eole progrietarabrp [ begen in 1989 when I
left government service. | wag advised by my financial advisor to esteblish this buswiiess as &
sole proprierorship for tax reasons.

t e

2. From May to September, 1995, | wes retained through the Puller Company by the Pete
Wilson for President Commitise, Ine. Through my compeny, I served as Campeign Charmam,

3. 1 was an independent contraccor with the Commaiteee, and seorived a Form 1099
LD vy mevememession. T did ot contider mveelf s srmnleveg of the Commitice.

4. omymmw:m.zm“gmmmm&mmmﬁ ‘
Schedule C a3 a sslfemployed indivicheal

S. As such, the Committoe tresred oo &3 8 veador. | znow from my role as camipaign
mﬁnmmmwmmmmwmwmmm il
committes remains ia debt. —

- L. 1.ull expeet o be paid by the commuree for sy compensation and expenses. and have
made periodic inquiries about when the commnye expectzd © bave sufficicnt funds 10 pay the
Fuller Company. 1 contider not bexng peid by s camppeign comm e with & dzint a8 & normal
nsk § vendor who works for political caxnpeigns takes. A3 such, not being paid yet by the
carapaign 13 & pormal exension of credit connstent with what 3 vendor to campagns somesizies
has to do.

1 declare under penalty of peryury thet the Ioregoing 18 Yoe 0a owxroct tv ax w3t of By

T C:; C_.ZC._

] Cmg?uller | -

. . TR
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PATTON BOGGS. L.L ROHISSION,

2550 M STREET. N.W.

0 WASHINGTON. B.C. 2003ﬂgﬁ50” 15 &K '97

12G21 457-6000

Sapmea 120D €37-8 0% WMITER S DIRECY DIAL

(202) 4576405
January 19, 1997
“ Mr. Robert J. Costa
5 Assistant StafT Director
% Audit Division
Federal Election Commission 3

3
Ed

Washington. D.C. 20463

SN E

Re:  Pete Wilson For President. Inc.:
Pete Wilson for President Compliance Committee, Inc.;
Pete Wilsan for President Audit Fines and Penalties Account. Inc.

3

0 Dear Mr. Costa:

As counsel to the above-captioned commitees. enclosed for submission is their response
to the Exit Conference Memorandum of the Audit Division. The signed and notarized originals
of the affidavits atiached to the response as Exhibits | and 3 will be filed later this week.

Please contact me if there are questions concerning this submission.

)
Sincerely.

® snor e



PETE WILSON FOR PRESIDENT COMMITTEE, INC.

PETE WILSON FOR PRESIDENT COMPLIANCE COMMITTEE, INC.

et
-

E

PETE WILSON FOR PRESIDENT AUDIT FINES
AND PENALTIES ACCOUNT, INC,

RESPONSE TO EXIT CONFERENCE MEMORANDUM
OF THE AUDIT DIVISION OF THE
FEDERAL FLECTION COMMISSION

.ﬁ ‘{:} te E:.ﬂ ﬁ"a" ® :E"r ll,';,} ::..; w et H ﬂ’f \.—

[

Benjamin L. Ginsberg
Pation Boggs, L.1L.P.
2350 M Street, MW,

Washington, D.C.
§282) 4576000

Jannsry 21, 1997
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PETE WILSON FOR PRESIDENT COMMITTEE, INC.
PETE WILSON FOR PRESIDENT COMPLIANCE COMMITTEE, INC.
PETE WILSON FOR PRESIDENT AUDIT FINES AND PENALTIES
ACCOUNT, INC.

RESPONSE TO EXIT CONFERENCE MEMORANDUM

1. INTRODUCTION

This constitutes the response of the Pete Wilson for President Committee, Inc. ("Primary
Committee”). the Pete Wilson for President Compliance Committee, Inc. ("Compliance
Committee™). and the Pete Wilson for President Audit Fines and Penalties Account. Inc. ("Fines
and Penaliies Account”™) 1o the Audi siafT's Exit Conference Memorandum {"Memorandum™).

That Memorandum concluded that. in the absence of additional information. the
Committees should be required to repay the Treasury $187.307. Because some of the figures
have changed and because a portion of the determination is based upon a novel interpretation that
treats this audit as. in effect. & rulemaking. the Committees respectfully submit that the
Commussion reject this recommended repayvment. {n addition. the Commitiess believe that
several recommendations in the Memorandum are misplaced and. as discussed below, request
that the Commission modify them. as appropnate.

The Memorandum recognizes that |1 C.F.R. § 116.3 permits commercial vendors.

whether or not incorporated. 1o extend credit (o 8 candidaie as long as the credit is extended in
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the ordinary course of the commercial vendor's business and the terms are not established

especially for the candidate or political comminee.

Craig Fuller, through The Fuller Company. a sole proprietorship established in 1989. was
a vendor to the Primary Committee. Affidavit of Craig Fuller ("Fuller Aff."} § 2. attached as
Exhibit 1. As such, any monies still owed Mr. Fuller for his monthly fee and expenses under his
contract are subject to 11 C.F.R. § 116.3. For unexplained reasons. the Memorandum incorrectly
characterizes him as an employec subject to 11 C.F.R. § 116.5.

As the Memorandum correctly notes. The Fuller Company's contract with the Primary
Committee refers to Mr. Fuller as the "Vendor™. He received an Internal Revenue Service form
1099 rather than 2 W-2 from the Primary Committec. Fuller Aff. § 3. He worked for the
Pnmary Committee for four months. Fuller AfT. € 2. On his own tax retum. Mr. Fuller reporied
his income from the Primary Committee on Schedule C as an individual who is self-employed.
Fuller Afl. ¥ 4. Indeed. the only indicia the Memorandum can site in arguing Mr. Fuller was an
emplovee of the Pnmary Commuttee ts that the Fuller Company is not incorporated. However,
for a vanety of business reasons and based on the recommendation of his financial advisor,

Mr. Fuller opted not to incorporate the Fulier Company . and instead to operate it as a sole
proprietorship. Fuller Aff. € §.

As the Commission ts well aware, br Fuller 1s not the only vendor still owed funds.
When Governor Wilson announced he was no longer a candidate for President on September 30,
1995. the Primary Committee owed a number of vendors. including Mr. Fuller. While some

progress has been made. the Primary Commiitee remains in debt. There is simply no money 1o
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pay in full Mr. Fulier or 56 other vendors.t By contrast. the Primary Committee has paid all its
employees and staff. Regreunably. slow payment is the Committee's normal course of business
towards vendors to whom it still owes money. including The Fuller Company. Likewise, the
Fuller Company recognizes that in the normal course of business, clients may not be able to pay
bills and. in such cases. credit has 1o be extended. Fuller Aff. § 6. The Fuller Company has
extended payments and carried debts in other insiances. [d.

As such, Mr. Fuller has not made an extenston of credit outside The Fuller Company's
normal course of business and there is no excessive contribution to the Primary Committee. In
addition, the Primary Committee intends that The Fuller Company will receive the monies owed

for Mr. Fuller's services and expenses as soon as possible.

b. Extension of Credit By 2 Commercial Vendor

(Recemmendation 2)

The Memorandum includes three aliepauions regarding the relationship between the
Primary Commitiee and AT& T Credit Corporation ("ATT Credit"), ail suggesting the Primary
Comminee reccived some son of sweethean deal from ATT Credit's parent, American
Telephone & Telegraph Corporation ("ATT"). However. the facts. the business reasons for
ATT's actions as understood by the Pnimany Commitiee. and ATT's normal business practices in
similar situations debunk the Memorandum's argument. Specifically, the Memorandum contends
that: (1) the Primary Commitice received "an extension of credit from ATT [Credit] outside the
ordinary course of business;” (2) [tjhe Pnman Commiitee used the telecommunications

equipment owned by ATT [Credit] "for nine months at no cost.” and {3) the Primary Committee

L Mr. Fuller did receive a panist payment on his cutstanding mvoice in January. 1997,

p
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"never made a fully negotiated lease payment on the telephone equipment.” As explained below.

each allegation is factually untrue.

The Primarv Committee initiaily contracted with ATT Credit. a subsidiary of ATV, t0
acquire a telephone system. See. AT&T Master Lease Agreement, attached as Exhibit 2. ATT
Credit. as the captive credit corporation for ATT. regularly provides leasing and credit services to
facilitate the sale of equipment for ATT since, as the Primary Committee has come to leamn.
cquipment sales are considered the best means of securing a business’ overall telephone service.
Sec Affidavit of A. Peter Kezirian, Jr. € 2 ("Kezirian AfT."). attached as Exhibit 3. Therefore, 3
while the equipment costs about which the Memorandum is concerned is a significant
component. it is also a relativels small pan of the entire business relationship between ATT and
a customer. For its part. the Pnman Comminee. n selecting its telephone system. focused first
on its service needs and then identified the equipment necessary 1o meet those needs. Keziran
Aff. 73,

The Memorandum fails 10 recopnize that in this context. it is the normal course of
business for a telephone company to install a ielecommunicaiions sysiem and secure the service
contracts before finalizing ali of the credn and contract terms of such a sale or lease. At the time
of delivery of the equipment. the Pnman Commuitiee had already entered into numerous service
agreements with ATT for tol!-free lines. long distance service, cellular telephones and other
branch office telephone service needs Keanan AT T 4. The monthly ATT billings 1o the
Primary Commitiee for telephone service were often five or six times the equipment lease

pavments. Id. The potential billings to ATT would continue 10 grow exponentially as the
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campaign moved closer to the primary elections. }d. The total dollars flowing to ATT from the
Primary Commitiee demonstrate conclusively that the service agreements are of significantly
greater value to a telephone company than the equipment sales about which the Memorandum
focuses. In other words, in order to obtain the lucrative business of providing the service itself, a
telephone company may. as happened here. offer "deals” and flexibility on payment for the
equipment.

The relationship between ATT Credit and ATT explains the Primary Committee's
relationship with ATT. Kezinan AfT. ¥ &8 ATT Credit provides credit 1o the customers of ATT
to help them afford more telephone services  EHowever. ATT Credit cannot survive financially if
it hotds onto each of the loans extended to ATT customers. Therefore. much in the same manner
as other capiive credit corporations. ATT Credit will “bundle” these ioans and sell them in the
financial markets at a discount. Such bundhing requires that ATT Credit make certain
representations regarding the loans  The absence of one element in these representations will
prevent ATT Credit from sething the loan

Based on conversations between Robert Winght and Phil Lozzano of ATT with A. Peter
Kezinan. Jr.. the campaign's counsel. the Pamany Commitiee believed ATT was treating the
Primary Commattee as it treated its other business chients. Kezinan AT € 6. Mr. Kezinan was
in regular contact with ATT Credit to resolve ans open 1ssues on the equipment lease. and the
Primary Committee was using ATT for all ns telephone services. ig. The Primary Commitiee
sent regular payments to ATT Credat for the cquipment it was using for the period that it had

funds 10 do so0. Kezirian AfY. 9 7.
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The Primary Comminee did not understand why ATT Credit had not deposited the
Primary Commitiee's lease pavments until it learned the decision was based on ATT Credit's
standard practice of bundiing and reselling loans. Kezirian Aff. § 8. Mr. Wnght told
Mr. Kezintan that any deposit without the closure of any element of the Master Lease Agreement
would have disqualified the loan for sale. ATT Crednt was willing 10 hold deposits to maintain
the option of reselling the loan. ATT was aware that the Master Lease would take some time 10
complete. but ATT did not want 1o forego the telephone service fees the Committee was now
incurring. [d. Therefore, ATT Credit hefd pavments until all steps were completed. The
Committee believed this was a normal business decision by ATT Credit that had nothing to do
with the operations of the Primary Commutiee  [d. According to ATT Credit. the Primary
Commitiee was current on its obligations until the Primary Comminee suffered its financial
difficulties in late summer 1993, The Memorandum fails to note that the Primary Committee's
May. June and July pavments to ATT Credit meant that it paid its bills when it had money. Even
if not cashed by ATT. these paymenis meant that the Primary Comminee acted in good faith and
was not spending the funds on anything else. Thus. the failure of the vendor 1o cash the checks
did not 2id the Primary Commitier since 1 wreated the funds as obligated.

ATT Credit did not sell this loan. but did recerve full payment for the equipment in
February 1996. Kezrian Aff. € 9. That probably made this equipment agreement more
profitable for ATT since it received the full amount of the sale inssead of the discounted or
reduced poriion it would have received if ATT Credit had sold the loan sooner. Indeed. the

Primary Commitice’s ultimate purchasc of the system (rather than making payments over the life
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. of the lease) meant that ATT was certainly made whole and that the Primary Committee did not

secure a benefit outside ATT s normal business practices.

(it}
As stated above. the Primarv Commitiee made timely payments on its lease to ATT
Credit. ATT Credit chose, for its own legitimate business reasons. to hold these payments. The
Primary Committes, as a result of its deciston to withdraw from the presidential campaign,
actually paid ATT Credit a greater amount than specified in the Master Lease Agreement.

The Masier Lease was entered into on May 17, 1995, The Primary Comminee made

proper and timely payments for the months of May. June and July. The Primary Committee did

not have the financial resources 10 make its August and September payments and withdrew from
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the campaign on September 30. 1995. The 1erms of the Master Lease Agreement called for the
Pnmary Commatiee to own the telephone system at the end of lease. The lease required 17
months to pay the complele purchase price. By selling the system outright in February 1996,
ATT Credit received its funds sooner than anticipated. and. therefore. received an economic
benefit.

In addition. the Primary Commatier was penahized by ATT for withdrawing from the
clection. This penalty only further underscores the importance of the service contracts to ATT. ‘
The Pnmary Commitice ended the campaign at the end of September. By mid-October, ATT
had terminated its service arrangements with the Pnimary Commitiee. The Primary Commitiee
was required 10 acquire a new phone servace to complete the winding down operations. Kezirian
Aff. ¥ 10. The Pnmary Commitiec had 10 warchousc the equipment until a financial solution
was found: it did not use the equipment The Pnmary Committee received no benefit from and
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did not use the equipment from October until the sale to Varilease in February. Id. Even if the
Primary Commitice received an unintentional loan from ATT Credit by not paying the lease in
August and September, any benefit derived in this period was eliminated by the Primary
Comminttee’s carly payment in full of the Master Lease.
(iii) No Lease Payment

The Memorandum asserts that the Pnmary Committee never made a fully negotiated
lease payment. This staiement is patently incorrect. The Primary Committee functioned for five
months ~- May through September. Three lease payments of $12.351.68, each as required by the
Master Lease Agreement. were made in a imely manner in May. June and July. The Primary
Committee failed 1o make lease pavments in August and September due to financial difficulties.
The 1elephone system was disconnected in (ctober. ATT Credit's handling of the icase
payments were dictated by its own business interests that were outside the control of the Primary
Commitice. The Primary Committee’s pavments are reflected in its FEC filings and were made
in anticipation that ATT Credit would deposnt these funds.~

Accordingly. the Memorandum's position that the Primary Commitiee received credit
outside the normal course of business 1s mistahen  In fact. the Primary Committee paid its bills.
obligated the required funds and was subjected to ATT's and ATT Credit's business decisions.

The Pnmary Committee did not recenve an improper exiension of credit.

The Pnmary Comminee concurs with this recommendation that no action should be

taken.

*  The saic to Varilease was a standard “bey bach " arrangernent which AT& T has entered into in the past as pan
of its list of sale mducements A similsr “buy back” arrangement from snother Presidential campaign is
antached as Exhibat 4
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The Primary Committee concurs with this recommendation and the relevant reports are
being prepared and will be filed as promptiy as possible.

4, Payments to the U.S. Tressury

The Primary Comminee has reviewed its records and determined that the correct total
amount of stale-dated checks is now $33.500.38. The differences from the amount determined

by the audit staff are:

Beeson, R. $486.92 Cleared
Willard Hotel $2.053.74 Was lost and is being reissued
Moran. M. $1.000.00 Cleared
Cnscione. G. $1.000.00 Cleared

The relevant documentation is attached as Exhibat 5.

b.

The Primary Committee is in agreement with the audit staff's NOCO determination. with

the exception of the AT&T lease 1ssuc. Sex pp. 3-8. infia.

c.

The Memorandum argues that the Pnmary Committee improperly paid expenses of the
Compliance Commitice by paving the costs of mailings and invitations whose overwhelming

purposc was raising funds for the Pnmary Comminee. but did contain one box on the response
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devise asking potential donors if they would contribute to the Compliance Committee. Examples
of the solicitations at issue are attached as Exhibit 6.

Background: In order to further Governor Wilson’s campaign for President, the Primary
Committee engaged in a variety of fundraising activities designed to gather the financial support
necessary to compete for the nomination. Testing the waters fundraising began in March 1995.
Fundraising activity increased beginning with Governor Wiison's filing of a candidate
commitice.

The Memorandum’s recommendation must be rejected for several reasons. First, most of
the fundraising that is the subject of this recommendation in the Memorandum was compieted 9
before August 16. 1995, the daie the Reguiation at issuc went into effect. Secondly. the
Regulations now in effect covering fundraising for General Election Legal and Accounting
Commituees ("GELAC") are contradictonn — while onc Regulation permits the stariing of a
GELAC another Regulation imposes a punishment for actually using that committee. Thirdly, -
the plain wording of the Regulations do not cover the factual situation involving the Wilson
commintees’ activities. Yet. in an apparent effort to salvage a loss over the Commuission's refusal
to adopt a rule banming GELACSs. the Memorandum attempts 1o claim that one-haif of the
Primary Commitiee’s fundraising costs were non-gualified campaign expenses subject to
repayment. For the reasons set forth below. the Commussion must reject this recommendation.

{H Date of Regulation: The Repulation upon which the Memorandum bases its
repayment determination went into effect on August 16. 1995, This was well afier most of
the fundraising solicitations by the Wilson commatices that are the subject of the $83.387

repayment amount. The Committees dispute that the Memorandum correctly uses 11 C.F.R.

ATTACEMENT ;(J
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§ 9034 .4(e)6)i) to determine the repaymens in this situation. But even if mathematically
correct, the Regulation cannot be applied to any solicitation before August 16. 1995 because the
Regulation was not in effect. As the Memorandum wacitly acknowledges. there was no relevant
Regulation in effect before that date. Furthermore. a review of the invitations sent after August
16. 1995 shows that, with only one exception. the solicitation for the Compliance Committee
was dropped entirely from the Commutiee’s solicitations. At most. that leaves the Commission
being able to apportion costs (as discussed below. the Commitiees dispute that any costs can or
should be appiied 10 the Compliance Commutice for the solicitations at issue) on the bases of:
(1) amounts received {35.767.000 for the Pnman Committee and $598.000 for the Compliance
Committee), see 11 C.F.R. §§ 106.5(1). 106 &td). or (2) space used for each committee in the
solicitations themselves.

The bottom linc is that the Memoerandum's repas ment determination must be rejected
because 1115 based on 2 Regulation not in effect at the ume the underlying activityy occurred.

)

Regulations: The current Regulations are internally contradictiory and place a committee which
simply exercises its nghts granted by the Regulations avtomatically in violation for following the
Regulations. Specifically. 11 CF R & Q003 Ytan}) saates that a GELAC "may be established by
such candidate prior to being nominated or slected as the candidate of a political pany for the
office of President or Vice President of the {nited States © However, another Regulation
requires a candidate who maises GELAC funds pursuant to this Regulation. but is not nominated
or selected to be the Presidennial or Vice Presidential candidaie. to retumn (or have redesignated)

all of the funds collected by the GELAC 11 C.F.R § 1082.9(cK2). None of the funds raised

-y
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o may be attributed to any fundraising or overhead costs according to 11 C.F.R. § 102.9(e)(2). Yet
11 CF.R. § 9034.4(c)(6)(1) requires that a joint solicitation be paid for by both the primary
committee and the GELAC. It cannot be both wavs. This fundamental contradiction in the
Regulations makes it impossible for a committee exercising its rights granted by the Regulations

1o comply. Whatever the correct answer is. it cannot be forcing Governor Wilson's Primary

Comminee 1o repay $83.387.

¥
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s, examination of the actual mailings and invitations. which are attached as Exhibit 6, shows that
;% the reference to the Compliance Committee 1s fleeting. at most. and in reality a secondary. if not
& tertiary, consideration in the picce as a whole  As such. they are not "solicitations” and no

)

repayment is required by the Regulations.

An examination of the invitations and direct mail letters shows that the Memorandum's
proposed edict of evenly dividing costs defies the plain facts of this case, and common sense. A
fair viewing of the invitations and letiers themselves demonstrates that they are a clear attempt to
solicit funds for the Pnmary Commuttee. The insitations are all for events benefiting the Primary
Commuitice.

The letters discuss Governor Wilsor's Presidenual primary campaign. not the Compliance
Commitice. A review of the wording shows that the pply place the Compliance Committes is
mentioned is in one line on an accompanying response device. In short. neither the invitations or
the fundraising letters directly "solicait” funds for the Compliance Commitiee as defined by the

Regulations.
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Indeed. funds that came into the commitices went firsi to the Primary Commitiee.

Donors were never asked 10 divide contributions between the two and the Committees never
proactively sought redesignations to place Primary Committee contributions in the Compliance
Committee. Indeed. of 627 Compliance Comminee contributors only 52, or 8.3 percent. did not
give to the Primary Committee. With that 8.3 percent exception. all funds that were placed in the
Compliance Commitiee accounts were done so by contributors who had already given the legal
maximum to the Primary Committee, and wished to help further.

The resulis conclusively demonstrate this. The Primary Comemiitee raised about
$5.767.000. The Compliance Committee raised 2bout $598.000. or 10.37 percent as much. If
these were really the joint solicitations as the Memorandum contends. these numbers would have
been much more cven. To show the illogic of the Memorandum's result. the Compliance
Committec raised $598.000. vet the audit staff now arpues that its fundraising costs were
$351.856. This amounts to an unhcard of cost of about 59 percent.*

In conclusion. the Commussion should reject the Memorandum's repayment
determination because: (1) the Regulation upon which the Memorandum relies was not in effect
at the time of most of the solicitations at 1ssuc. (21 even for those mailings and invitations after
August 13, 1995, the Regulations are internally inconsistent so that actual compliance is not
possible: and (3) the reference 1o the Comphance Committee is so fleeting that it does not

conslitute a solicitation within the meaning of the Regulations.

-

tf the Commission really believed that this (undrawing requares some 501 of a repayment. then it would have
10 be based on the 10.37 percent fipurc  In other words. even under the Memorandum's own logic (as opposed
10 1ts vindictive conclusion). the repasment amount should be $16.766.20 ¢ 10.37 percent of $699.098 tim
.230443)
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The Compliance Committee concurs with this recommendation that no further action

should be 1aken.

The requested amendments were included on the Committee’s August 1996 filing with

the Comenisstion.

3. Amounts Due the Treasury — Stale-Dated Checks

(Recommendation 9}

The Compliance Commitice has reviewed its records and determined that the correct total
amount of stale-dated checks is now $63.450.00. The differences from the amount deiermined

by the audit staff are:

Boiti. John $1.000 Cleared
Mezzacappa. D. $1.000 Vouded (oniginal contribution returmned as NSF)
Mezzacappa. E. $1.000 Voided (onginal contribution returned as NSF).

The cancelled checks are attached as Exhibat 7

The Committee concurs with the audit stafT's repon that no further action should be taken.
. CONCLUSION

The Commitiees have provided a detailed response to each of the matiers raised by the
Memorandum. The Commitiees’ analysis 1s fully supporied by the factual affidavits of those

with knowledge of the relevant situations and responsibilities for them. Accordingly. the
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Committees respectfully request thai each of the conclusions described above be adopted by the

Commission.

W ashmgton. D.C. 20036
202-457-6000
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(202) 457-6405

July 17. 1987

André G. Pineda. Esquire
Office of the General Counsel
Federa! Election Commission
999 F Street. N W,
Washington. D.C. 20463

Re:  The Honorable Pete Wilson for President Commitiee, Inc.
March 3. 1997 Request for Additional Matching Funds

Dear Mr Pineda

Enclosed please find documents respensive 10 your inquiries of June 26, 1997 and July 2,
199" Thes demonsurate that the Pete Wilson for President Comumitiee, Inc. was operating under
a contracwal agreement with AT & T as of May 1995 and the telephone equipment used by the
Witson Commutiee was instalied and paid for pursusnt to this contract between the parties.

These documents supplement the Comminiee’s March 3. 1597 submission and its April 30, 1997
filing on this subject.

The enclosed documents are in two categonies: (A) internal docurnents and
correspondence of the Commitiee showing that 2 contraciual relationship existed between the
parues as of Mav 1995, and (B} AT&T's invoices 1o the Comunitiee for services provided under
the lease agreement between Mayv and Sepiember, 1995.

We sincerely hope that this submission answers once and for all that the Commitiee is
entitled to 1ts matching funds. The documents confirm that a contraciual sgreement between the
parties existed as of May 1995, making the telephone sysiem & capital asset obtained under 8
capital lease arrangement as of May 1995, As explained in the April 30, 1997 submission,

AT & T would not execute the Master Lease because the Comminee was unable 1o obtain a
Lerter of Credit. but AT & T delivered the equipment called for in the agreement and the
Comminee made payvments pursuant to the agreement. The terms of the lease agreement were

E 2L
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PATTON BOGGS, L.L.P.

André G. Pineda, Esq.
- July 17, 1997
Page 2

indeed carried out, with AT & T ulimately receiving the full payment calied for in the lease
agreement.

The Commission has also requested a lener of explanation from AT & T. We expect tha
this letter wili be provided shortly.

(A) Commitiee Documents:

The April 25, 1995 lener agreement from Phillis T. Lozano of AT & T Credit to Mary
Haves and signed by campaign chair Craig Fuller. recently obuined from AT & Ts files, shows
the contracrual agreement existed as of May 1995. Accordingly. the equipment became a capital
asset as of the effective date of the agreement. See April 30, 1997 submission.

The May 12, 1995 letier 10 Carne Rowland shows that the long distance service and the
equipment called for in the lease agreement was being acted upon by the parties. It was
delivered and installed shortly thereafier. and Commitiee personnel (Matt DuBrow) received
wramning from AT & T. a clear indication both parties were operating pursuant to the lease
agreement as of May 1995,

The Junc 19, 1995 agenda was for & meeting between Committee personnel and AT& T
representauves. The items show that the parties were acting according to the provisions of the
lease apreement snd the vanous services it calis for.

The "6/2795° document enutied "AT & T UniPlan Service Order” demonstrates both
that AT & T was acung pursuant to the lease agreement and that the equipment contemplated by
the iease agreement was being ordered and snswalied  The document further shows that
contraciual billing arrangements between the parues had been agreed 10 and that the instaliment
purchase agreement of the lease was being exercised. The docusnent is also evidence of the
extent of the relauonship between the parues in that providing the equipment is the key 10
AT & T gerung the service, which is the most profitable portion of their operation.

The August 21, 1995 memorandum from counsel A. Peter Kezirian, Jr. 1o Director of
Admunmstratuon Mark G. Hoglund concemns the suatus of the obligaticns of the Committee under
the ongoing lease. 1t explains why AT & T would not sign the lesse without 2 letier of credit, but
makes clear that the parties were nonetheless operating pursuant 1o that agreement.
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PATTON BOGGS, L.L.P.

André G. Pineda, Esq.
July 17, 1997
Page 3

(B)

The anached invoices include equipment-relaled payments as well as bills for services.
They demonstrate that the telephone service the Comminee paid for could not have been
provided without the equipment covered by the operative lease agreement and that all the acuvity
refiected in the invoices was undenaken onlv because both AT & T and the Commitiee were
acting n the belief there was an agreement in place. The invoices themselves include only the
summary pages (if you wish 10 see the voluminous back-up that the Audit Division has already
had access 1o, the Commnee can provide it).

We trust this answers vour inquiry. Should you have any additional questions, please let
me know as promptly as possible so that the Wiison Committee can receive its matching funds in
order to par 1ts outstanding bills

BLG ym:
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May 12. 1995

M3 Came Rowiand

Pete Vviison For Presigent Expioratory Commaiee, inc.
1020 12th Street, Svuite 300

Sacrsmento, CA 85814

Dear Ms. Rowiang:

Enclosed are the forms and gocuments applicsbie to lease fingnging of telecommunications equipment
provided by AT&T Corp.

* Master Equipment Lease Agreement

* Master Equipment Lease Agreemant Schedule with
Descnplion of Equipment (Four Pages)

Instructions regarding & Lefter of Credd with
Letver of Credit Amocuzation Schadule

* Billing Information Sheet

Insyrance information Reguest Form

*uUceH

All qems marked with 2n astensk should be retumed 10 ATET Cradit Corporation as soon 85 possible.
= The Master Lease. Schedule snd UCCT should be executed by sn authorized officer of Pele Wiison
C For Presugent Explorsiory Commesiee, Inc

The Letter of Credit Instruction formn and Amoertization Schedule should be directed to the issuing bank.
1 would be happy (o review Ihe content &nd form of the Letter of Credit with the bank if they desire
clanficaiion of any posrils

\ /T*e insurance information Reguest Form should be directed 10 your insurance agent or undenwriter.

In agdmon, please provide us with the Federal Tax 1.0 & of the Pete Witson For President Exploratory
Commitiee. Inc and 8 Chreck representing the advance rant i the amount of $12,351.68 made payabie
10 AT&T Credd Comorsthon

H you have sny queshions regarting iins gocumentation picase csll me 8t sny lime. My direct line is
(202) 457-2390

ATAT Crect appreciates ths epportundy of mesting your finaneing requirements.
Sincerely,

LN g

odbefl P Waght
Cperations Mgr Feders! Marets
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AT&T Agenda
June 19, 1995

Financial
- Legal/Financial
Suppon
- Technical
- Audix School
- Strategic
Capacity
- Strategy
- Inmeraction with Pac Bell
Traimng
Fourth Floor Winng

Interacuon with cell phones and pagers
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ATE&T UniPlan ™ Service Orc
%m Quality Assurance Checkl
o, ' Dedicated Location Detail

Customer Name: i ke Y L2 0087,

Account Number (it known): | ol =9

Location Nama: /)
Technicz! Comatt bame: Q EC ri

Telephene Number: { } - Hours.:
Fory P

Customer Anesrt

EQUIPMENT INFORMATION

PBX Equipment (specily if Centrax)
PBX Vendor
| Network TerminatorvEgquipmen! interacs

1 D4 Channal Bank Pﬁ.::swi.'z'su 1 Card |00 M2a Mux[Z 120 Typse CSU
(767 D Card)

{
|ARS Changes Schetuled for inttal ATA Trafic 1

ACCESS INFORMATION

FEATJHES YES WO OPTIONS
 Exisung T1.5 Access | A H YES. Circunt 1D (if known).
€ Noda! Fealwres (per T1.5 Access) | Select all apphcsbie:
D) Shared Access (SASS)

s D imegrated Acceis (Seiect 2 applicabis)
‘ 0 Outbound and 800 Service (SINA LI)
O Qutbouns and/or BON Service and/or Data Circuits
(SiNA A2¢ tunctionalty)
Arg the s dals crroults on this T1.5:0 Yes D No
) D Othar

[ Ciear Cnannel (8825) Cepability

Nowe: Requires special equipment

7

@ i UniPan Wateh ™ Sanace

7 Cnanne 1ization Outboung Channe! Numbwers;
i '§ Inbound Channel Numbarg:
Daia Channg! Numbears:

-

T T1.5 ACCESS INFORMATION

Selec! one
X ATAT Total Service {Coordnation, Billing and Mamienancs)
Access Value Term Pan' ) YES [ w0
I Yes, tha targeted Term Plan stant month i | i
Lengtn of Term_ { | months
T1.5 Access Inciuded in Term Plan
C Al TS access
_ [T Oniy Cenam T1.5 Access
— T1.5 Access Arangaments from Other Vendors (Select both vendor gnd type)
NGB fhwe wendor

O Lec
T Compeuuve Access Provites
Indhcate the type 3»
] Coordinated (Vendor Biling with ATST Coordination snd Mamnienanca) ACHMENT :
_ D Baseline (Vendor Bitung. Coordmation and Maintenance) ey A tlo.
— Customar Proviged Access Paze ..___’ of
Customer's inmats MY ____ AT2T Reprosonative's iniunts- (82 Remans Anschea [] VES [INO
= N . ORGRAL SETENTION RECIMRENTNT

PREFARER . 2003
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PAGE { 207 &
AT&T UniPlan®" Service Orde
Quality Assurance Checklis

L N it

CUSTOMER INFORMATION _
Company Biing Name (as i 2pp8ars on ignemaad) Buung Stregt Acaress. Chy Siaie and 21 Code
fule Wb % Feesmear s020 /255l
Customer Bilting Contact and 1eiaphone Number. Sal7e o0
- ) Wy . 7. _Tsvry
&/’:’( / ﬂ‘/m/ / Mf Mﬂ!ﬂ%' ;? gmn (NPA-NXX)

Customer Desctiption”

e TOTAL 8 OF SWITGHED TOTAL # OF DEDICATED
TOTAL » OF LOCATIONS &CCESS ACCOUNTS ACCESS ACCOUNTS
Outdound 800 Service Curtopungd 800 Service
® XEY DATES ® TAX INFORMATION
Custome- Rocuestad Dua Date (CRDD?f Complete tabis Delow 1 iy sxemphons agdly.
Lp2a ! &7 1937 T Aea
O Firal gatas wiil heﬁu! attier data eoliacnon B completad Ex W
- .5 1S 8 Zzdodue” YES T3 NO £ Sune D Mumecpal
1 YES nas the Custoner Deen sowise tha! Acomons) Charpee will 8pply? £ Sub-Murcrpal ’
D vES ) NO =
© UNIPLAN VOLUME AND TERM PLAN INFORMATION |5/ 9™ar !
Velume Oiscount Plans: (Selec W)m A Salct ong D ANl Locauon i
= Stardgsry Volume Discount A AeRE . .
T Gosa vo.ame Discoun: [Requues Temrn Plan) L) Onty Ceg&,w_n_l,p_glw_ns___]

= Of peax voiume Dcount (Requires Tenn Pan)

Domestic Term Pian imamation2! Term Plan Other Valume Discount Plans
:e'!g!h o! e Ne* Monthly Commtmen Langn ot Terrn Mgt Monthily Commament (Soisct it appucabie)
2. 'S UniPian Nation Optio
/Monl'n‘. /gm -~ Moniis : gﬁ"nﬂnombyﬁssoci.n
Sta= g Mo ___Luade. Swuarng Manth- 3 Cther: Spacty:
€ APPLICABLE PROMOTIONS
Promouon Name Descrnipuon PROMOTION ID#s

M W{?:ﬁ.

47 SEAVICE'S) AND PACING PLANS) YOU MAVE SELECTED WiLL BE GOVERNED BY THE RATES, TERMS AND COND

A TME APPROPRIATE ATST TARIES AS MAY BE MODIFIED FROM TIME TO TIME. YOUR grm?fhﬁﬁncumgmss"{'?mg

'gu E;‘?%Z{L‘“" THE TERRMS AND CONDITIONS UNDER WiMiCH THE SERVICE(S) SELECTED WALL BE PRAOVIDED AND THAT
V) AUTHORIZED TO MAXE THE COMMITMENT(S) AND TO ORDER SERVICE FOR EACH OF THESE LOCATIONS.

Authorizing Customer Signatura Autherizing Repressmative Signature
N\Q.VU -H"‘dﬁ lVS Davw. | l ;‘ : ﬁ "

Snature’ oI

__42552#%5*16‘i -
Teiep! 7
Y \'A
e T COSMYEY. /oy 1 iayes
[ —r—]

— [
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PAGE 3 o=
ATET UniPlan® Service Dnt
UniPlan Feature Summ:

Company Name:
ATET INFORMATION

aATaT ‘rcchm:al m:n G Gedicaied SCCeds B reguired].

| Techrucat consman suhm Number.

-

E-Man.

Master Customar Numbsr. Sates Office : Sales Cote.

L f LR IRIT
UNIPLAN FEATURES (Check all teasturss and options sppiicable within the network)
FEATURES YES NO OFTIONS

|2 Conven ATAT EXECU-BILL™™ Caras to ATAT Corporale Cards
]D Kosp ﬁmm EXECU Bll..l. c.nrm Do Mot C:anvan to UniPuan,

: I Network Features Select ong. [ New Account Codes [T Existing Codes on Ancther ATAT Servic,
Select one. [ Basc Account Codes [ Vahdsted Codes
o Lengin (1-8 digtsy: [ )
o F # of Codes:
. (Provide Codas on Separaie Sheet)
- Soeleci one All Log:ioéu D Only Certam Locanons
iL: JAT&T Camng Caras Select all that sopry:
: ) Adg New ATRT Corponte Cands
o 1. Actwity Type O Move Exaong ATAT Comporste Cards

Seioc: ol thet 2oply

2 Featutes ) Caing Rastrnctans
) Purehaso Levins (canain $ amount par cond)
D Customn Dwect (bmit caling ameas or mumbers)
4 garc Bdmg Codou g P!N SUpmswn (m Pm @ pnmed on canis)
Pariners in Business i { Setect one- CJ Am l Now Amum EJ MM an Exstng Account
Faaiurms:
D Ceuntry Cooe Roving D area Cone Routing 03 Exchange Routing
2 Twne Manager [ Day Manager ) Gincts Cali Alipcaier
£ Commarng Routng [ Ssiset Roubng 0O Calier Recognition
D Day of Year R
Cail Prevngies T Sposch Racognmen £} Couniesy Pespons?
Enmoute Anngyncemants [ Retwork Cuauityy (coly w/NAAR Featyre)
Argmate Destnation [J text Avadable Agoni {2 Teanster Connect
FR_b_mi oubng (NAAR) [ Selaci Agam
Raupng Can Servce -1 L] Routing Call Service - Il LJ Rowting Call Servics -
3 809 Call Forwarding 3 bhazirusn Calls Alnvga Rl
O3 vniiges Call Proessong ) Mazimeen Calis in Quove [ Allomate Destmaton
[ NAAR - aovencas D Omer o Aoutng - On Demand
netPROTECT Service h Setect one: L) Phus O Premuum
Ssiget one- £ A3 Locabons 0 Cniy Genain Locations
aT&T Fax Aovaniage*™ | ! Solact one’ T Agd & New Locabon D) Move &n Exsting Location
Other: | [

Customer s mmais.__ NNME ATET Represenuatwa's inmais: B8 Remarks Al'wchaﬂ D ves YES [)NO

o= Np— " s
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= AT&T UniPlan *" Service
= AW Quality Assumnf;e Checkl
i Dadicated Location Detail -

Custgmer Name: M £
Account Numbar (it known):
Lacation Mame:

OUTBOUND SERVICE - APPLICATION INFORMATION

FEATURE vES NO  DPTIONS
[Fax Machines Routes over 71.5 IF4
Agditiona! Outhound Calling M Select agdhiona! types of outbount calls o be allowed:
‘ Capapies (Domestc interstate D Domestic intral ATA O Canada
{15 standard) O intermanonat (inciuding Canada)
INBOUND SERVICE - APPLICATION INFORMATION
FEATURE YEs N0 OFTIDNS

Salect one: ﬁ Basic L] Custom

i New 830 Numbers _
1 7\ Ssiect H applicable’ [ intarnational Add-on L;]_ Canadga Add-or

. New Rouiing Arrangement
* DNIS 73 N YES Digits (if known):

Adgvanced Features ' Seectong. [ Exsung with No Changes
[J Existing with Changes
[ New Faatures to be Added

Descnba:
' t
} L
'AT&T BOO 5-Minute Service | Regurres alternzie access. Select ali applicable:
Assurance - Prepianned to- ﬁ T Exisimg POTS Line via temporary BOD Readyline
'Dedicatec Access (per 800 ] Recorded Network Announcement
i Number: [ Ancthar ATSET 8OO Service location
1 Otner in‘g ratior ] Total Mumber of 800 Routing Arrangements:

800 Call Termination Arangemant:
; Mormmal Business Hours;

Afier Business Hours:
COvertiow on “Busy®: [] YES ] NO

REMARKS: (Specific to tus location)

Customers Initals. ATAT Representatve's Intiala. C)@L Rem.mks Atiached: (] YES L[] NO

-"ram‘t -
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Memorandum

DATE: August 21, 1985

TO: Mark G. Hoglund
FROM: A, Peler Kezinan, Jr
RE: ATET Lease Oblgations

The following Memorandum s 3 bnef synopsis of my conversations with Robent Wnght
and Phil Lozzano of AT&T Credit Corporation 1n the context of our lease agreement { have fourd Bob w0
patient and somewhal undersianding 10 cur situaiion  We have spoken infrequently and 1 return ius calls
1 rarely, if ever, 1nitate a conversanon

e On May 17. 1995, the Commniee entered inio 2 Master Equipment Lease with AT&T
- Credu Corporation for the Commutiee's telephone equipment (the “Lease™) Under the Lease. the

= Commutiee was abligated 10 prosde a senes of documents including 2 UCC-1 Financing Siatement, an
= initial payment of $12.351.68. a Leate Schedule and 2 secured Letter of Credit  The Commuttee did not
provide the majonsy of these documents unti the end of June for 2 vanesy of reasons My wnsuial progect
with the Commuttee was 10 Eamihanze myseif with the Lease and 1o complete the AT&T wansacuon
Under these circumstances. Messrs Lozzano and Wright 1ook the time to explain the history of our
negotiaions J confirmed the siuation with our office and proceeded to compiete the paperwork At the
ume. | asked AT&AT 10 accept some vanation of the Letier of Credut | explawned that we had not quahified
for federai matching funds ai the nme and need more ime o7 some flexibility on this 1ssue  Messrs
Wright and Lozzano said that ihey would study the issize and get back 1o me

My first conversaucn with ATET occurred on June 19 Chnsune hieyers represented
ATE&T at this mecung and conferenced by ctephone Messes Lozzano and Wnght  Dunng this meeting,
the history of the AT&T relationshup was vehashed | learned the struciuze of 1he transaclions and
underhining purposes of the Lease  From thus mecting 1 our offices. AT&T stressed the need for the
Letter of Credat

i spoke again with Mr Lozzano in early July and was informed that AT&T could not
acvept 2 different Lenies of Creditinstrument  ATET feli compelled 1o wrean a1l campangns cqually and
were uncomiorisble wath the sdea of malung special srrangements for the Commattee 1 explained that we
had not recerved approval from cur bank at this ume and were still consumed with the filing of our first
FEC Report. AT&T closed eur conversation by stating that o was walling (o wail unt we secured 3
Leuer of Credit from eur baak

{ reconved 2nother cabl from Mr Wright on Avgust § inquenng 2bout the s1nius of our
Letter of Credn  He 2150 1elecopeedt ibe attached document  He wanted me 1o know thai the Letter of
Credit was an essential pari of the Lease  Me realTirmed the fact ithat AT&T could not process any of the
Commuiee’'s pavenents until all the iransaciion documenis were completed  § told ham that we were sl

mmmw’_’ +
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working with FNB and would keep ham abreast of the suuanon 1 spoke wath Mr Wright agaia on Augus!
15 and told hum that | did not have 2ny mew iformation and woutd cali hum as soon as something
deveioped

Mr Wnght can be reached st (201 606-48 16 and Phi} Lezzano can be reached at (20
457.2946

Atachments
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A June 28, 1995

V1A FEDERAL EXPRESS

Ms ' Christine Myers
ATE&T Credit Corporation
Fourth Floor

1120 20th Street, N'W.
Washington, D.C. 20036

Dear Ms Myers:

Pete Wilson Comamittee Telephone Lease

Enclosed piease find the following documens related to AT&T Master
Eauipment Lease Agreement, dated as of May 17, 1995 (the “Agreement™): () an
execuied copy of the Agreemen:, (11) an execuied Master Equipment Lease Agreement
Scneauie. (111 an executed Financing Statement on & Form UCC-1,; (iv) an executed
Biliing Information Sheet and (v) two checks, each in the amount of the $12,351.68 which
reflects our May and June pavmenis under the Agreement.

In light of my discussions wath Phil Lozzano and Bob Wright, | am in the
process of establishing a line of credit for the remaining payments due and owning under
the Agreement  As ] discussed eariier with Messrs Lozzano and Wright, the Commuttee is
1n i1s early s1ages of development and cur bank will not issue 3 fine of credit at this time.
Once the Commuttes has qualified for federal masching fiunds, which will cccur on June 30
and 1s contingent on the completson of our winial filing with the Federal Election
Commussion, the Committee will become immediately eligible for a line of credit. As soon
as 1 have received such a financia! instrument from our bark, I will provide AT&T with
the necessary documents 10 compiete our obligavons under the Agreemen.

ATPACHMIT?
Pame |

8

1030 12th Sirowt Sere 300 » Sorvpsmpons Laijormsa 95816 » £16-200- 3996 Jar 05§ 354-7285
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" Ms. Christine Myers ©

June 28, 1935
page two

Thank you for all your efforts on this marer. Please call me at (916) 554-
7350 if vou have sny further questions

Sicerely,

Enclosures
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SSEE: fote Wilsen For Freaident Rxplovetory| LgSSOR:  ATAT CREDIT CORPORATION

1| Ao [asrIes T QAYENALL DRIVE

1020 h PARSIPPANY, NJ OT033

sl LOGDS BRIRDG

Sacrgmento, Ca  9SR1C FRAQ0-2

HTEMENT . Lawcet ihgrone Y et b LAkl QYT LOENSD O A (RN e ARDackt: hape. Gl 0 det WREEL D A CERDATIN N Bpe U IR SR g (5 S e -

3 DU SIS (L) P oy [+ SRRE e - ERG% BAG 00 SRR, MGY, SIFICIUN BIGLASYY QNG S0P At G GIOTERTAEg: CIATHY |

=8 P Maot & Lnee AQ g & Dt [ e L] Hapr BRYT DS SRPRRGY OV

N PEREIG N AgICeRTE v WETAGD by HNeY e (SRS SonTnaC o Town of O GIEONElEN ECAOOWY LASOSO 1 B0aNE I Kse ) gath atguw: s

o A BPTOR e S0 Be PNl Ky TS Gihe g ) RN LKA, LIS v vt A ™

» ARG & WS 90 By P It S SRRIIODNS (5 B th By GORRERDN Biaaan or vy FRanong mgs o Lossdy m oy Gw o

e s ot am i S e FETENRD B IR0 LIV SO OF yERST WK COERL] € DUEP: T B0, L0 SRAD GRS
o gy WSor Domptse Th BV (US55 B SIPEXY Wik ¥z SEVRL LD (FOSERT T SRS S 4003 DREUTTAD VN LaSaoY K Gt DeS! BT

amng o Ts Ag o e . Sy o T Bokgenoe S gt S o E ] Tl LTOUT D PRI O T RguaDman:

- ATy #25 G USRS T QUFSE By GuEh TEme, ROUDRS LISIeD o= 2
LEGARIENT 0F PLIRCHASE DOCUGHETE. Lotean 25D sorc® 4 dnlog: Wmmmmnmum“nnnuwmn
. - Lne Lt

+ ml Famcwil s ond 0 I8) P RowtEsrad EUNSENRS DY e SoNSEatn Btwdan RUEErEre oo ag e avy B SA0 ) Lasdty i Laseor kor at
o & s o e . By BREMEENG ISR (ak NG oaPt L. DL v SR8 TWS L0006 KD 3%
-—-é-—wmwmmmmumm‘nm umwmm
+ aentneTs Boherintt) § Tatow 5 g GAREEES & LARIYS. Aatan Srol G 0. AFe. : RERE: LARCATION: LABELE Loures shalr (e ot Ba ewe gxeerpe
o e b XY [l SEDI. B WD s RVATRET 8 FUEY ST, [ G e syws -
o, Doph g B Loased oy o W) S0y ey M. SMBOAT AH DS Loy 9 w o e

¢ Ouctzuen iyt o Bsisnem ot Bater. Licnee OBy Liwstr & &0 G B) ws Lo awx o
o8 5 SPE B S0 § PSR Goune O e v T e gRE e Coae- et oY ey 0 whch Son BSapmeR [ryss ]
+ oxatien o SATREES antEe aRel U e 1 D Baoan B enw od FARRITY ol (h WS LESpon'S BRp: STRan AW, CINT OREnD B0
MBS £ PE CapraIE 09 Prenie DA XK FEREY S o by ABan. § HAnEar GgRELae Eetan RASTEND 01 W Eou
L] L] b Lieee a0 L RN exnd By Lo, Lyssse Sl £ LACh et e
» e ty) ben - » Sy @ Os cmecte © Litgor's rrmuemaes
s Dymerores 83 530 NS TRos G By LEDEM o oy o G 1s.wm:m;nﬂmvmn-mw Letise
mmuuunnt—l“mnzuau e Y B MER (o) ST o o a ulpr oF B wih
vh Sally arfintt Sedd s 3 Sllgeyrene 5 ullh RPN nmumwumb)mumr
LIVERY; ACTET1ANTE. Latigo FE0 AhyDS (70 SEMNAen 00 B3 eoverns i DD Koy BRI Qp G oUlNeT! QWY 1B SRRy SRpEY GFR R RO
- o ta bRt (SEESLS e - e [ and LY ] g SR Wl . G0 oneems ol SRETPAT=] G QUGN 1 T
nnnnl‘r.uuu—ul-m- ¥ SsDRESTw SRR [ S ey B3 o 0 vy oo Rl ¢ WDy YIboEiaIY: ena
gy ™ we 4 S 0 § SED S OWER R £ e K ETMr SIGGREIID O CREING 3 B -
- angt - o e [l o QR ENns il mEN pueEY Wi SRy LY " ) o
+ Sl P ReAT® by SAERING (N SRS 1B LEWED & CRIRRGEIgRL DY raPEETD GBI SRAGFY I e THARTGIR] ARy SESENOAIGN, G TING
[ ) 1 gwsh GRSy 5 Likuty Dy e < slRErE Fut LA maee B B - s
wesgeing 0 Commpsoompe Carbsmm 6 Lo (0] ASASD MEFIRMW SN0 1347 aPare) oMo DEE™NG LAENEYE DHOaHTy o0 Sl A 9 anowpd v ke Eovey-
-y v 3 rpy eapown Pu beapoan ord Bee epecting o e cpphuEe IREFL LS RO, LERICN. 0 SRY DAY ERoiiAtiad Oy LEeRar. Shel PovE B3 Ao
o 4 B LS SRS Sapdennie Scimgt foc® RO oG woin » bt W Gouiiecrd ol Lasosae 8 pe a0 -
ACPARE OF ADUDUENT Swguiod Byst A Juere oF DU 0 Geamed RS Bk 0Ny AIN00MERA (ko
v U GEE OGS SobM ke MY S50 B SRR S el ocile W 13 PERRONAL FROMINTY. LIEMS AND DNTARMBALIIETY; TIVLEL The Gaoun
en 9 Vg o B 1 o Daptwall. L age QRS I8 TR ERET 03 50 BN IS Y ] at
e Yo Lhnisops Sy felier o940 (5 walé o Dinfietrs 1 Lastoe I s o SRy s\ Do, SRgry 80 Nare o Bl akkh -
*) AN TS W e DD S LSO T el Cuen ta 10F Top DEWST DY LARIRY, LOMSEG INAD Wop T

fovenen: ow esveno Ll o & e oned e €2 60 fvies, Savtl A0 BRSNS ) broy Caboue, v
ORCAN s LACOES: OB SIS RIIMTHINS 57 GODUREUERD S LURES T sonwet. TIETI 3 CRICUCEN 201 KT, I WUR AOVENETL. B SoMToeti Shed Bl a3
- T DRy o I QFRESATY OF LESNN 3 LAGRe RS MWD D AP IES OF Dakpidel
A Thg miey wen @ apoh B AR Toth) (e Soge ©F 88 GE Porgn
wsas el Cuns on S Laiftures «n cpaper 13 R OF LOGS. o5 kmeagan Lonsr Ol Lesdue, LOGKeD BREA [NG! Ty gy
- SRR S SRS SR W B PICEE SRSERDO v Oy DErMEIE Ay B2 00 4. DR, CIRDITIN B QUEREED 1) Tl Eiuaiecrd U Srvy Secis wOCaaImey
@ wen g 8 Loretve Eendres ToFw) SRR BYP™ B O CEPEDNLA O 39 o oire k& @y Chy o oY O Bip ey 8¢ EuD I P
otre W3 omw 1o 20 gev 1emm Tomn, Snmpcyy Y. LETR). LIRS GO OV
WY pDvantE ST, LATE CMARQES Liuoe Shos Giv LENSH B % LGN th Y SR 10 BaVD o ey U Lons. 08 GITHOND DHSE W5 BT
Powmgru s - [ L d LORG b Gl LUDRS I8 m-:umwmwu
+ B Copeiarppespeit o mo apaInRd JEckiben RC cRGE Jby LRI S bartsuiyn B B wwgrd uyn:nlm Lazuge. O RS OEN,

S ity Por o g ptiive e PR SUoeRke SEEs gy {0} & N LAB0 KRS R L) L4

o ing Bt w8 PR Jr TIPS ottt ). CYSATG LEINpn. VXA LETAlre SURATS. G GEXY N LOUINNE I [ES)
g Seg SECRIEDTY (re B SO SIIERRIR PEED SRR Qv SR e ST §50) NEET SEEARIy setntatary 15 Loaner: ex () i Gu Lo M oDy

% g [ MRS Op s TR e mmmzwrmm‘ AROASG . UBE
B Py - L] o N Ry - oo LOONET'S crmnene). &P Sy S SNETIREAnS MOt L om00re ). TN DA
was Drsmes vxy Yore u - apag (v WK Tl P \EeTnehe, RS o a Ry Y
s 3ov o8 Reng Purtarn O wE sl Pwan A ot Poweats & &R0 DWIRG W DD feravus, a3 (@) B0 ARG L Vo
5 WM B LMY EWPERUTIRRGS SCION0N ¢ 7 GEOh e -« ) L) PAG ey 08
w0 v MOEE 1 SNEREG). LA DD S0 GUT MAISDe Sopeisiry Seeel tne Gt e GREnAte U S Py SR G0 VARSI T SETIANN DITae. DV S0
~ She EevEken Sckeslhgn' 4 e Bpapett ctos § g Te Egkkiios B R Sl G L " i) 22
W Sl it ASupyil SERL ARED b M SRR PR O LGS G0y & SoMEan B a0 @) ftwew. u-mmm:-m&mw-mm
u.‘—-wﬂ B, FION0 GRET e P SNGR orvealisy, £5v Cauzol 0 GeTAE I BoTTn
-ts & e Saragm e osenEiom MREESEY B DY ORGNS TR O MERGEE & O CTAPSROND YR T Bl () LS gL
o Rara gned B GO B LSS 0 B DEoN PLaaPe! LECORN QIO (] o the Dotz 12 Loases “AR 1S, W AT 15" ang wlovies
VoG & G e of % o oy Ripeess Bowsam e W DREDSRE Sa0 Y DR, QUDIRRD O JPRT) BEI LANANS, GINOT TADN Wie EARORED OF An LAY
W) P B S SO0 CHBIP VO Sy S i) GG GRS, B0 SENEGE £9 ORe WErS OF oGNS O, i Vil
» 0 dnieals 5 quey griSa fidmmer Sbr mpfth Wunpr (K6 g 1 Sy HugwTups ey 3 14 ALL L2a9n% L 1
ey gRakaae oy SEW T 1RG geurt Sy dsgay Qe wre Bokodee & BONLARTRLLARBLE ARREES THAT 0T ieAD &M
39U SRR 3 DA W R DD TS SRR 10 RNDIRERR & WANEn ASEUGRCIVIRMAL, SRLIGATION TO PAY ALL AL, PAVIEENTE AND
e tar gt Beanwcs AMCKNTD WNEN T ABATR OV REXOUCE
ASETESRTE. Tus Yot P s = G AL SATRRENTE O ANY GIWHA ABCUMTE DU Of TO DT 09F ANY
o Rawoae Puynepn 361 W00 B 4355 DERMIC 4% SIEN. GRS U O Sre ADADET Lasage
< e et sy G oM Cucais FERG SDoNiE) Tt , . ANT CTHIR DEFERIES
S SR GRRE) BB s PRSI ¢ Ba TN G eRDeey T owd VO oY RENTAL DAUMEBNTE ORf OVIKER 0 HMERIWEDIR,
U ANty GuiFertimE LR (B St G T o Poniemen Pnn G fasam BRFAMIES ARNT OUT OF CLAKM BY (28900 A0ANET
- an 0 pIPIiEY SuheBiy fe wxie g s oI greRit) (P Geows BALLAR, Tiveg 0 £ NE-
4 9 0Men B 0 SseoGon kot Bson SUlEERNd ASEDAD GRS SABRRISY THER DEPTCTS W TOVPROANT, DAMACYE TO 7, NOA T LSS, D2ETR
» KD man oy @ shon! Ty Peg SweoRR O LATE DELWEIY Bethl) T2 TR AT SCHZD-
t opgere & Ty $ees e [ Vet P LFVECY L ZROETE DRLMMATIDNS KERZUNDIN., UNLEDS LEICERES
w G Fer W LSS B0 ANy LEpews GAT SIERE LEETEG 3 S molige DBUGATEDN TO PAY AONTAL PATHENTS AMD OTHEA AMOUNTR MAS PEDH
» o e T WA A TED PURBIALKT TO THE LXPALSS Tithoes OF Tl AGRESMENT,
PR N B e A Sl SELATETD B IVt B AL RETAL PATLIENTE AND OTHIR AMOUNTE Bolasl COMTOVE TO B2
n» P GRS RIS SEREEEY O atvand By aoense AdRowdy ¢ AN PATARLE

A——— . | o fam Ak AQRUGD ToeAT, A)&mm:n?nuuumrg

bl Adiring L0O00r Sty &5 AN ans. 1
—I::-:L_“ L) - e G 0 Sty €9n unmmumlmum&. WARRAKYY CHR PROMISE AL BY
o U THD. LANSSS GUD W PSR &8 -0 gy o TELLER. MEITHIN JLLANR HOA LESSON Brall ACY AB, OR B DREXRED TO
s »low e gag Sewns [Ty — B b LORKTY OF THE OVMEIR. AND LESSOR BRALL MY 88 HQUED O, ON
. - g Satrevcs e S Dt T LAABLE PO ANT . PRASSNTATION OR PROCSE MADE BY DRILER
SRS & by g LONESE gD -y " ] LRRECR I R0 WITH CELLERY: () 0T B
oo 8 SNy SRS B0 I O Tued o £F EIFINES 95 O e U roR PRILLURE OF [ QELAY 91 ITD DLV RY
o of ing Baoauned LSUS VORN SEUREAREP G6 CRONESS 0 (AN SRpRBIRN ALLA . ot BE 700 Ay TH
591 7 10 AumETgeE vooa Thbsinsl GRDNEY) LRV S & WS GUVER. G B, [WT RANRRNYT T DRALER MA Y HAVE BADR: (D) LRDERE MAD BELY
iy Gng POW Sy BRDSNy TPV CatTasl NI LIASE &8 B~ a1s SOUREENT WTHOUT LEEIDTS ASTIETARI :gzmmnmn
o tnreg. B Sansihennr (PR I 07 p LR, SEERAOW SAD WA KEDNATLS SR ATTUNIR GF AlY OGS - Ao WOV BADE AND
ANy MEUSSSEEPY B LATORY . GRER GXSRERS S SWRICRT 1 GEISTRRNAY 08 A ROES w7 D MAKE AsTY NTA OR C1AMALNTY, EAPRELD DR
* piy St SIS DIEDIEh L4 - o e PLUED. W N RPITils.
e 08 LOROIT ROgE - e e © TFREE OV LIRS LTSS TINS. DPERATION, CONDNIDN AN SDUSTHONT ANY Y
et I LG Deb BELERNS BRI B SO0 SoReR & SrinReTs €f S TYIR MERERANT ABAITY O FITEES OF ECURMIENT POA & PAR *}
o En o BeTU U L [ 1)) DAY Bt TEARLA R o REQARTENG PA
Vod WIS 04 LMY €y FEMMEREDN Mo, 2 e Svwm o Dot e A3 TOE LNE I 6 PUNTHDZH ADEREED THAT LESRON BMALL HAYVE KD e
SRl Rk SIS S0 I SIETRRAND Bud TER ASTS0 OF U5 GIALS Y SR © LADRITY YO LASINR. LRSDITN SUSTOMERS. ON ANY THRRD PANTIZS FOR :
Tl GarsEvAs & fevw o Oeona T :‘; &eer QERREY, N : N
St $0) LG Dupt NDeS BADS (A B LOGERS Lo OUT OP oot ADOZE RN ON BT BN CONTIMNE AFY ECLOP . ath ¢
8 SLGAE W Lances gruler oo 3 BN, OR POR DELLLONS O STHUCY D TOAY Lhh-
HE Loa, SO D0 LMD B Y SV GNPy, Dnd Gty O SoeNORS O LIRSS W2GLUMENCE: WAY HOTMN
Il 80 Encl Wt M0 ERotEapR: Gum Oby B EOCEdd Dy %Y Eotag D3 TO6% LESGSE OF Ay AGRTE iY M4Y RAVD
» g P By B oo - - REON OTHER Thak (2360, LESSAE Bualt, LB0X 30LalY
e i T LER B CAFTATND S LDUEO0 IMETIVDSY TROUN! R YO SALLER FON ANY AN ALL CLARNE AND WARRANTIES AR LA 70 THE

{
i
d
H
i
i
i
i
!

PR BRI  mgeos wmcnn mer mente wu



-SOThON) MBS w Sater pursuant © v Purchaas
wm o

B O TTED BY APPLILABLE LAW, LESSEE WAIVES ANY AND ALL
5 AND REMEDIES CONFERRED UPOK A LESSEE SV ARNICLE 20 OF
20 AND ANY RIGHTE HOW DR H!FIAFT!R CONFERRED DY STATUTE
nenvm: THAT MAY LIMIT DA MDDIFY LEBLDOMS RIQMTE AS DE-
D N THIS SECTION I.O.:m OTHER lamva or Tlﬂw AQREEME!

* o or thredlend AN OF mmnﬂﬂ
aAUve AQENCY THL oSG have & TGNl SOVETDS SHadt on Loguee 0 vy

traLxhARTy
npuon O e, (MWmnmwacmmﬂ
4 SR8 b PF 5 pecon mm
slwmlmmlhmlmudh-n [

sumumosmlumﬂuwmhw TR,
! COUNSS! . NEsoRLoNS QI SO 28 LEBaDr
:nlv q_)ALL gomm!mnl.mmmnlwm
ONLY. AND KROT FOR PERSONAL. FAMIY OR HOUBEROLD PUR-
and (k) 8" Eguidmen s NG POFIoNBl ang SNOR ROt PO &
rea! prOOYfty Unae’ Lessed § use ool anal be gsamed 10 teve
T TE IORPOWY WArESAES SACH Bme & SeRTIALE amy Funtamares! Agrod-

ERAL TNDEMNITY, Lossed shat

eferg 1o 8% gt Agdips OATMODNS. . GHpACEen

TCa13), ClavTe. SLUDNG. SNG SURs WTATYT 20040 BN § Teery o S

07 pihwrenge. SNG INCRAIRS. At 3 POt DRSS K. BRSNS PN (8] e

PMSMUSLITY. DTS, BCTSOINGS, MOPICHDN. JNNOrDAp,

oh MANMONENCS UBe TIARIGN muwﬂmmm

'mmumtmnwemmwmmn
unu inmu-n. murcom:ﬁwuumm

!
i

AENDE! EXTENSION Eftz.mmmnm

oty DaCA The EQUIDman 8! The arDIRRON of Tie Term 00 of ll Aere BNC
NG Ly COBINNG & 0N L0870 SUCTY DESWRGN CIMET 83 LEVSDT Wery SRHETY
1 PrepRIC 10 AT DRIUVNONON wire e Lirled Saet of Acvence speciec
© N LARSOr BG MUARS . LESID ANl BB SQOND mnmb-—v
Drammsel where Eounvea! ey DO CBNE B vy o
3 ADow ™ Ts Soruon 15 7 LAstes SHEA inaes LOtooe e
A0S L 09304 ICIND b0 (URANG Suth LisE Ludned sCyols Dt WO
SNed 10 LO3I0C ST De In B Ba S COVIING 28 v SOV i LERSED.
 west 8°C W SITPONS amumoemmwsuwsvu-
AT g ganerevy 8voLADg MANSNENCS 8l Won prowaiing e
«E80¥ IO @%v SXDINSY 10 ropet . hatdisio or Serlly e EousprRpn
" D8 LD tor 8 CORTE 4N STDENTAS LARSO EUNT T TARER 38 EOuBTmen:
co200n, |l eGussies Dy LOSSD’
- L“'ﬁlmulbv.ﬂlm&.mm

31

85108 SAAT (W LOSSD? WA AOICYE IROMSE] 0 GEEDISRAGS WO TAD WIS
catve Sehocse ©f Loted Wi D Drovits BN SIreMGREEheS ats o
. EssTvent o Leuss’ N e e ST Marre? SrviEsd Bhave. w1
P NEN0eY N BCCDTVONDD v The Wi & Fus GpPscRten Schetss. @
3 SNON0ST DS uaT 1D the DreCHONg SIPAGRES u-u
-w-o!mmmwmaﬂr

~5 %™ of T so0uCke SChatuts faPhr i Do B
1--«tw1mnmm”m
-:le- P ST porad 1 T Sonasun. a0 a3 eher preTRnTe of
- shav DML K apOy

S OF DEFAULT. munmnmnmﬁ
AJroemere pG 83 Scroomel (8) Leness feh) 1 Goy ey Rerinl Py

i i
zg§§gss

[

RO 2 LassDr Remunees wiiFfan 10 5990 SReT B Bue Qs
198 SN B0 & EO8eted vy GO WSHBSIPIDOEN, . SEVENOrL.
0 gDreeMEnE 1D OF PONoMWd o pRwewSY Dy Logoss o oy

CEOMEN WAN LOSTOY OF T 8T SOTODIMTY asth
SOk OOLUSR 1 O MRNMWI SCLETERE. el LESWD

‘w10 GOYS SRGT AGECT st O () SMY AEICSOMISIDN OF GRADATY DO
s hereumus, OF I Ay GUNY INGURErY GBS I8 LOSAOT By LOBIEY, SOt
TOC! I Grey PRALDTAR! raOCT PN DG | &F §T) LEGED SRERG B0

~eiit O CYSTROS . WASETDT OWTMEry OF SwISRRTY. OF §0) 8 P
wentey. s, o Salis. PONDMRY & [
¢ agansl Lotobs O LESSDe AT &y GIDEA 0D SAAPRYIO of Gu
manerg, o (T} LOTEDS DROrey - oy g Y D Dey B dpne

#20me oue. the ERamant o aeo BgEiRE], SeRDD O GRECRET. £ LOCTee
shectuam 2 bulx & cbie ¢! Laessd 3 rwvonkry @ Sieot. & )
©f FWORNRANTY (RIaRAES OF (0 SRSSVET, B IDVGIRESS0 OF I MRTENeQ. or
SNANLOF MIBY Of AVRNES & (Ul PREG %0 LAKSIN Uroe? s
puersnier ungar I Agroomanl i3 the tutvect 3 on ovont Smed
2 (g anove; or [) eny e of celRt MOLISD (AIRARY 13 4%y SOt &
CANCEDYC. WITINALSO OF AT MRDwdd G e Torn o oy e Sohad-

ZDHES. if s~ Event of Detault aocars, L‘tmmr&-mm
2R Of Mors O e OS0WANG eMeORT (3) WIS Agranirast o7 gy
“Fhaet. O (D) A% CONNESDN O, O FEMANT wwambes. ory Emsposn:
Uwp EQUACTEN MEY D WCAT wRNOL! OSTAND OF ADT0D . S Brvy Oayr
O’ PIECEEY O e ARG Wit

-‘:wnu:ﬁ--w— l"!‘NlllJ“"*l:W"

. GRS Lasses
srvomomen! ooty TO THE

21. L23E0R'E PERTOAMANCE OF LESTEE'S QULICATIONS. ¥ Lekese tane 1c
ponioren aty Of ki COAGODONG MotMIEe!, LESN MEY BTG SNy A0 D' MaAs an,
RECRESATY H5F Ve MANUBNRNCH ARG PIBDE: -
Trorain, prVIDer. howovh!, T the
DEynt Leaser =hal RO @0 CoaMDd & Wan' o' o

re020e LEsage oM. the obigation el Baus. AR Mo wO BRIS Dy LES2l:. opone’
g0 WS GAD CASD) WLUNRO By Letzor In gonnocuor

LEssed wAN tha WRE VDG wieh |
AOCED 0 FDEN ThY ANAMCENY. RO WESN PRDMING SURh 8 reQuUYS! LBSDD! Snet
oFsroTw, N 55 60 GEotion, ahihet [0 pTUVP BUth Ingnemp I Losso coss
mmammmmummmmmwmmmm
. LBesos lmummn SO oM Pure genor ko
of tha Oateus Of 2y tfurd party
Party Oner) N Lossror nas not raoe
hﬁwumumnmwmvhmrmmmmmmm
.o LaesaY B NOAR, LISeD MAY SCTUP! the Tiarg Party Ofar wvess

ln)"WMemdmmemm!mhmm.r
wmmwmmm&rmmmer mwmmﬁum
M rROte 8 ABESt I, Of B Bun O, tha EQuIbment; o (C) Bw aoPuen

B At perTRRed use? Sacion 11{0) herecl.

2. ARSICMLENT BY LEXSOR. Loeser ahall hurey the wnauaBiand aph o ssagne.

W.Wmmmhmmmmmrmn
oy o oy N WO OF 0 SR, WRNGLT ROUCD 0. 7 SENSYRE O
MUWMQWMM oUW roine oy
0 Lope ared e ez | ) spotied by Lowsd!, pey Bl smounis dus

Servaducy Agergrge, any aeiengs. sntolt

; G () eNGOLID SUTH SCTIOWISUIMEN IOMHD 68 MaY b6 rITUOSIed by
Lacaer. B & mmmmmumnnuw;
gﬂ.wm B apsicabie D the BTNt Soxigned.

ABERHNOS Ry £ fighin o IrsEests UNUQT the SPRitabIe Bohatuts
=oh Roera ey &nd & hatain; end {1) any

RoEnRd by he frown Losese wRR MeSpect 10 the pouon
u!nll:nmn n:-mmlm.“m n;gn!wcumm
Lanotr i poman Sehotuts. ACKROWL.
EDGEE TRAT ANY ARSID Of TRANSPEN Y LESSON ON ANY ASEION-
PP BMALL MOT MATERIALLY CHANGE LESBEPS CALIBATIONS UNDER THE

36, ABSICNMENT OR SUSLEASE UY LESSEE WITHOUT LESSOA'S PRIDA
WRITYEN COMBENT, LESSEE SHALL NOT ASSIGN THIS AGREEMENT OR ANY
BOMEDULE OR ASSIGH TS mams N OR SUBLET THE EQUIPMENT OR ANY
INTEREST THEREIN: provioed. h . et L may s of aRRIDN &
Scradse t on afiitols or 8 sutplinry of Lessoe 0 8) Leéasos and




;e
= ¢ ¢ C C O O L v o v t O o o

Tl | Master Equipment B
Lease Agreement
Schedule

' Pere Wilson For President Exploratory

 fommirree. Inc LESSOR: AT&T Credit Corporstion
.. 1020 12th Street, Suite 300 2 Gatehsli Drive, Parsippany, NJ 07054
3 AN SN SRR Genmpes
i Sacramento, CA 95814 FRO0072 00010
: Toue! Prce Msudng
R nntptation/One-Tive Charges
o F Doscnption of ems 1o be Lo2deds (mo Equtxvepnd)
~ vp. Definity G3R PBX Systes and all other items of
:nt oet forth in the attached copias of the equipment orders
< Lessee and Seller, cousisting of four pages. and all
= nts or supplements to such equipment orders &s reflocted in
* ler's invoice
=, Equipmant $165,580.49
= Sales Tax 7.752 12,832.4%
Sud Jotal $178,412.98
imstallation 33,9%%.50
Shipping 952.14
Yoe Tots! This Boge $213,364.62
4 153 mbrem vBiyg DIFCNEZE -
* IENIA YBG NI wE! SDHON Yes Mo Anscnec | )
. e rERmm—n etk e . m m ‘rwmm
{1 B Q0 DRCE HATNATS THMCN f5um of el s $213.364.62
an_o o { Purchage Py, SSDRHESFIORO-IrnD CNAIpED —
;.",,:u,p,m;m O e Agennce e Raris) Poymont
*.> CONDITIDNS OF THE FOREGOmMG OPTOuS anD OvwERr | $12,351.68 $12,351.68
IGVISIONS ARE SET FORTH ON THE BACK OF TMS SCHEDRAE | Pevas) Poymant Penod LBkest COmenenpament Dol
— - 1 Monenly 6-1-95
h Ctreet, Suite 300 LOnGn of Wl tamm
to, CA 95Blé
L% Monchs

:
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5
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ACT SIS0 Sgaag
' UPON LRESHE D ARTICLE 24 OF Ty UCT 03D ANV REDWTE IO OIS WOREASTER CONFERRED AT
AT LT OR MEDFY T LEESONS QTS AZ OESCRIEID S0 ok ADMELEwgar? mwmmmwumnmum;utmm“ﬁnm

on Presid T Committee, lnc.AT&T CREDIT CORPORATION S ¥
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PRICIKG REPORT 0%/05/9% 32113

onfig € 6 PETC WILBON POR PRESIDENT Page: 1

LLEL ot B e eP8 Proj Code: 935F0II2
cda ty Description Purchase § Inatall 8 Mo Haint 8
ngt7 ¢ { 1lsﬂCDPT!3H o 832.78 80.00 $.90
4-ARG 1 ARS SOFINARE- 0.00 480.00 8.00
4=FPER 1 FEA BOFTWARE~ 938 .89 0.00 ©.00
4=IB4 4 QIIVI RIV BIB 1312320.00 ©.00 .60
g3 1 6306 PRR INIR 33.00 i0.00 0.00
‘69 1 80 COL PAR PR 2%4.00 %0.00 8.00
- 33-03B 41 8403 DIGITAL €649 .40 1666.00 78.8%
| t4a=N4B 11 94319 DIQIVAL ippe.50 £38.80 20.36
1% 0S8 31 98¢310 DIE VT W 9416.68 1321€.60 30.98
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! for purchase of the symem. AT&T ismefately bagan the proc
mmmmnm mmmw i

‘hWMMdGMdeWMMauMwhhwm .
thhwtbaqmm } .’

MMMW»MWM&WMW L

| :

[ t 4
, ;.

. ! ;

o i '

. t }

: }

| |

—i@
a

1 YR R PO

——

Ry ..

il

"



| M.J
| ;ww
| .m.mm.. S :
s
.mmw__m i
® s 21 o S
il g

R DSBE" EfHZ" hid" G



